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FOREWORD 


This pamphlet contains the provisions of the Servicemen’s Indem- 
nity Act of 1951 and of the National Service Life Insurance Act of 
1940, as amended, which relates to the insurance issued to those in the 
active service of the Armed Forces of the United States on and after 
October 8, 1940, and prior to April 25, 1951, and which authorizes 
the issue of insurance to veterans of service on or after June 27, 1950. 
It also contains the pertinent provisions of the World War Veterans’ 
Act, 1924, as amended, which relate to insurance issued to those in the 
active service of the Armed Forces of the United States between April 
6, 1917, and October 8, 1940. Provisions of the mentioned acts which 
are obsolete, executed, or of purely administrative character have been 
omitted. A brief statement of the provisions of these laws follows: 


SERVICEMEN’S INDEMNITY ACT 
(Service on or after June 27, 1950) 


This law provides that every person in the Army, Navy, Air Force, 
Marine Corps, or Coast Guard and certain other persons who serve 
on or after June 27, 1950, shall be automatically insured by the United 
States, without cost to such person against death in such service, in the 
principal amount of $10,000. No policies are issued and no action is 
required upon the part of the insured other than active service in one 
of the branches of the Armed Forces. No payment is made except in 
the case of death when the beneficiary will receive a maximum of $92.90 
a month for 10 years. Beneficiaries are timited largely to the members 
of the immediate family of the insured. The insured may designate 
the beneficiary or beneficiaries but if no designation is made the 
Administrator of Veterans’ Affairs shall make payment to the eligible 
class of beneficiaries. 

If the person covered by the indemnity has in force at the time of 
his death either national service life insurance or United States Gov- 
ernment life insurance the amount of the indemnity is decreased by 
the amount of the insurance. 

Following discharge from the service the veteran has the right to 
receive national service life insurance if he applies for such insurance 
within 120 days after his discharge from active service of 30 days or 
more, or within 1 year from date of service-connection of a disability 
for which compensation would be payable if 10 percent or more in 
degree. Thereafter he has no right to this insurance. The insurance 
issued is a special type of national service life insurance, is nonpartici- 
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pating, and thus the premium rates are considerably lower than those 
applicable to World War II veterans who were and: who are eligible 
for dividends. 

Nore.—1. Section 5 of the Servicemen’s Indemnity Act of 1951 (Public Law 
23, 82d Cong., approved April 25, 1951), although not a specific amendment of 
such laws affects the provisions of the National Service Life Insurance Act of 
1940, as amended, and the insurance provisions of the World War Veterans’ Act, 
1924, as amended. 

2. Section 12 of Public Law 23, Eighty-second Congress, provides that nothing 
contained in part I (Servicemen’s Indemnity Act of 1951) or part II (Insurance 
Act of 1951) of this act shall be construed to cancel or restrict any rights under 


insurance contracts issued on or prior to the date of this enactment (April 25, 
1951). 


NATIONAL SERVICE LIFE INSURANCE 
(World War IT) 


Enacted October 8, 1940, this law applies to all individuals entering 
active military, naval, or air service on or after that date and is per- 
missive and not mandatory. Prior to April 25, 1951, the insurance 
was issued to persons in the active service and to certain World War 
II veterans. After that date it may be issued only to veterans of 
service on or after June 27, 1950. Insurance may be issued upon 
application in multiples of $500, but not less than $1,000 or more than 
$10,000. 

Types of insurance.—With one exception any of the following types 
may be issued : 

1. Five-year level premium term 

. Ordinary life 

. 20-payment life 

. 30-payment life 

. 20-year endowment 

. Endowment at age 60 

7. Endowment at age 65 

A five-year level premium term policy which has not been exchanged 
or converted for one of the policies indicated above (2-7) may be 
renewed as a level premium term policy for successive periods of 5 
years at the rate for the then attained age without medical examina- 
tion. 

Beneficiaries.—At present time limited only by the choice of the 
insured. 

Modes of settlement.— 

1. Lump sum. 

2. In equal monthly installments of from 3 years (36 months) to 
20 years (240 months) in multiples of 12. 

3. In equal monthly installments for 10 years (120 months) 
certain with such payments continuing during remaining lifetime 
of first beneficiary. 

4. As a refund life income in such manner to provide payment 
of face value of policy and continuing throughout life of first 
beneficiary. 

5. If no method of settlement is designated by the insured then 
the insurance is payable in 36 equal monthly installments. 

The first beneficiary may elect to receive payment over a longer 
period of time than the plans selected by the insured or longer than 
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36 months if no plan has been designated. These modes of settlement 
apply only to insurance maturing on or after August 1, 1946. 

Disability payments—W aiver of Premiums.—Upon payment of an 
additional premium, disability insurance may be added to the policy 
with payments of $5 per month for each $1,000 of insurance beginning 
with the first day of the seventh month of total disability (after period 
of six consecutive months of total disability). Inapplicable to in- 
sureds above age 60. Payments continue so long as total disability 
exists and does not decrease death benefits of policy. Waiver of 
premiums is authorized upon proper showing to total disability prior 
to age 60. 


UNITED STATES GOVERNMENT LIFE INSURANCE 


(Nore.—Sections 611 and 619 of the National Service Life Insurance Act of 
1940, as amended, prohibit the further issuance of United States Government life 
insurance, except as authorized by section 5 of the Servicemen’s Indemnity Act 


of 1951.) 
(World War I) 


Applies to insurance issued to persons who served in the Armed 
Forces of the United States on or after April 6, 1917, and prior to 
October 8, 1940. Insurance was issued upon application, in multiples 
of $500 but not less than $1,000 and not more than $10,900, 

a of insurance.—Any one of the following types may have been 
issued : 

Five-year level premium term : 
Ordinary life 
20-payment life 
30-payment life 
20-year endowment 
30-year endowment 
. Endowment at age 62 
Beneficiaries —Limited only by the choice of the insured. 
Modes of settlement.— 
1. Lump sum. 
2. Equal monthly installments of from 3 years (36 months) to 
20 years (240 months) in multiples of 12. 
3. Monthly life income of 240 months or 20 years certain. 
4. Monthly life income of 120 months or 10 years certain. 

Disability payments— Waiver of Premiums.—At no additional cost 
during a period of total and permanent disability (as defined) of 
insured, a payment of $5.75 per thousand per month issued to the 
insured during such period of disability. At the same time all pre- 
miums will be wate In addition to the total permanent disability 
provided as an integral part of United States Government life insur- 
ance policies, a disability income provision may be added to the policies 
for an additional premium to provide income to the insured who be- 
comes totally disabled (not total permanent) at the rate of $5.75 per 
thousand per month or to increase the amount payable to an insured 
who becomes totally and permanently disabled. 


J. E. Ranxtn, 
Chairman, Committee on Veterans’ Affairs, 
Touse of Representatives. 
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SERVICEMEN’S INDEMNITY ACT* 


Src. 1. (88 U. 8. C. 851). This part may be cited as the “Service- 
men’s Indemnity Act of 1951”. 

Src. 2. (38 U. 8. OC. 851). Except as hereinafter provided, on and 
after Juné 27, 1950, any person in the active service of the Army, 
Navy, Air Force, Marine Corps, Coast Guard, or the Reserve com- 
ponents thereof, including the National Guard when called or ordered 
to active duty or active training duty for fourteen days or more; 
cadets and midshipmen at the United States Military, Naval, and 
Coast Guard Academies; commissioned officers of the Public Health 
Service while entitled to full military benefits as provided in section 
212 (a) of the Act of July 1, 1944 (58 Stat. 689), as amended (42 
U. S. C. 213); and commissioned officers of the Coast and Geodetic 
Survey while assigned to duty during a period of war or an emergency 
as proclaimed by the President or the Congress on projects for the 
Army, Navy, or Air Force in areas outside the continental United 
States or in Alaska or in coastal areas of the United States determined 
by the Department of Defense to be of immediate military hazard, 
shall be automatically insured by the United States, without cost to 
such person, against death in such service in the principal amount of 
$10,000: Provided, That any person called to extended active service 
for a period exceeding thirty days shall continue to be so protected for 
a period of one hundred and twenty days after separation or release 
from such active service: Provided further, That persons in the Re- 
serve components, including the National Guard, while engaged in 
aerial flights in Government owned or leased aircraft for any period, 
with or without pay, as an incident to their military or naval train- 
ing, shall be deemed to be in the active service for the purposes of 
this Act: And provided further, That for the purposes of this part, 
any person, who, on or after June 27, 1950, was or shall be provision- 
ally accepted and directed or ordered to report to a place for final 
acceptance or for entry upon active duty in the military or naval 
service and who died or shall die as the result of disability incurred 
while en route to such place and within one hundred and twenty days 
after the incurrence of such disability, or any registrant under the 
Selective Service Act of 1948, as amended, who on or after June 27, 
1950, in response to an order to report for induction into the Armed 
Forces and who, after reporting to a local draft board, died or dies 
as the result of disability incurred while en route from such draft 
board to a designated induction station and within one hundred and 
twenty days after the incurrence of such disability shall be deemed 
to have died in active service. 

Sec. 3. (88 U.S. C. 852). Upon certification by the Secretary of the 
service department concerned of the death of any person deemed to 
have been automatically insured under this part, the Administrator of 
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Veterans’ Affairs shall cause the indemnity to be paid as provided in 
section 4 only to the surviving spouse, child or children (including a 
stepchild, adopted child, or an illegitimate child if the latter was des- 
ignated as beneficiary by the insured), parent (including a stepparent, 
parent by adoption, or person who seat in loco parentis to the insured 
at any time prior to entry into the active service for a period of not less 
than one year), brother, or sister of the insured, including those of 
the half-blood and those through adoption. The insured shall have 
the right to designate the beneficiary or beneficiaries of the indemnity 
within the classes herein provided; to designate the ae rtion of the 
a amount to be paid to each; and to change the beneficiary or 
neficiaries without the consent thereof but only within the classes 
herein provided. If the designated beneficiary or beneficiaries do not 
survive the insured, or if none has been designated, the Administrator 
shall make payment of the indemnity to the first eligible class of 
beneficiaries according to the order set forth above, and in equal shares 
if the class is composed of more than one person. Unless designated 
otherwise by the insured, the term “parent” shall include only the 
mother and father who last bore that relationship to the insured. 

Any installments of an indemnity not paid to a beneficiary during 
such beneficiary’s lifetime shall be paid to the named contingent 
beneficiary, if any ; otherwise, to the beneficiary or beneficiaries within 
the permitted class next entitled to priority: Provided, That no pay- 
ment shall be made to the estate of any deceased oe. 

Sec. 4. (88 U. 8. C. 853). The indemnity shall be payable in equal 
monthly installments of one hundred and twenty in number with 
interest at the rate of 214 per centum per annum. 

Sec. 5. (38 U.S.C.854). The automatic indemnity coverage author- 
ized by section 2 shall apply to any person in the active service of the 
named Armed Forces who, upon death in such active service, or within 
one hundred and twenty days after separation or release from such 
active service as prescribed in section 2, is insured against such death 
under a contract of national service life insurance or United States 
Government life insurance, but only with respect to a principal amount 
of indemnity equal to the difference between the amount of insurance 
in force at the time of death and $10,000. Any person in active service, 
who is insured under a permanent plan of national service life insur- 
ance or United States Government life insurance, may elect to sur- 
render such contract for its cash value. In any such case the person, 
upon application in writing made within one hundred and twenty 
days after separation from active service, may be granted, without 
medical examination, permanent plan insurance on the same plan not 
in excess of the amount surrendered for cash, or may reinstate such 
surrendered insurance upon payment of the required reserve and the 
premium for the current month. Any person in the active service hay- 
ing United States Government life insurance or national service life 
insurance on the five-year level premium term plan, the term of which 
expires while such person is in active service after the date of this 
enactment, shall, upon application made within one hundred and 
twenty days after separation from service, payment of premiums and 
evidence of good health satisfactory to the einen, be granted 
an equivalent amount of insurance on the five-year level premium term 
plan at the premium rate for his then attained age. Waiver of pre- 
miums under the National Service Life Insurance Act of 1940, as 
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amended, shall not be denied in any case of issue or reinstatement of 
insurance on a permanent plan under this section in which it is shown 
to the satisfaction of the Administrator that total disability of the 
oe commenced prior to the date of his application. ; 

Ec. 6. (88 U. S. C. 855). The Administrator of Veterans’ Affairs is 
authorized to promulgate such rules and regulations, not inconsistent 
with the provisions of this part, as are necessary or appropriate to 
carry out its purposes, 

Sec. 7. (38 U. S. C. 856). There is hereby authorized to be appro- 
priated, out of any money in the Treasury not otherwise appropriated, 
such sums as may be necessary to carry out the provisions of this part, 
to be known as the servicemen’s indemnity appropriation, for the pay- 
ment of liabilities under this part. 

Sec. 8. (38 U. 8. 0. 857). Any person guilty of mutiny, treason, spy- 
ing, or desertion, or who, because of conscientious objections refuses 
to perform services in the land or naval forces of the United States or 
refuses to wear the uniform of such force, shall forfeit all rights to an 
indemnity under this Act: Provided, That restoration to active duty 
after commission of any such offense shall restore all rights to an 
indemnity under this Act. No indemnity shall be payable for death 
inflicted as a lawful punishment for crime or for military or naval 
offense, except when inflicted by an enemy of the United States. 

Src. 9. (38 U. 8S. C. 858). The provisions of Public Law Numbered 
262, Seventy-fourth Congress, approved August 12, 1935 (49 Stat. 
607), as amended, titles I1 and IIT of Public Law Numbered 844, Sev- 
enty-fourth Congress, approved June 29, 1936 (49 Stat. 2031), as 
amended, and section 15 of Public Law Numbered 2, Seventy-third 
Congress, March 20, 1933, insofar as they are applicable, shall apply 
to the provisions of this part: Provided, That assignments of all or 
any part of the beneficiary’s interest may be made by a beneficiary to 
any other person or persons within the permitted class of beneficiaries, 
as specified in section 3, if all other persons having contingent rights 
of equal or greater priority to those of the assignee join in the assign- 
ment: Provided further, That such assignment shall not affect any 
payments made prior to its receipt by the Veterans’ Administration. 
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TITLE VI—NATIONAL SERVICE LIFE 
INSURANCE* 


Part I—National Service Life Insurance 


Sec. 601. (38 U. S. @. 801) When used in this part— 

(a) The term “person” means ” a commissioned 
offi cer; (2) a warrant officer; (3) enlisted personne] (in- 
cluding persons selected for training and service under 
the Selective Training and Service Act of 1940); (4) a 
member of the eS Nurse Corps ees and (5) a 
member of the Navy Nurse Corps (female) ; 

(b) The term “Administrator” means the Adminis- 
trator of Veterans’ Affairs; 

(c) The term “active service” means active service in 
the land or naval forces (including the Coast Guard) of 
the United States and service in the land or naval forces 
of the United States under the Selective Training and 
Service Act of 1940, but the service of any person or- 
dered to active duty in any such force for a period of 
thirty days or less, shall not be deemed to be active service 
in such force during such period ;**** 

(d) The term “insurance” means National Service 
Life Insurance; 

(e) The term “child” includes an adopted child. 

(f) * The terms “parent”, “father”, and “mother” in- 
clude a father, mother, father through adoption, mother 
through adoption, persons who have stood in loco 
parentis to a member of the military or naval forces at 
any time prior to entry into active service for a period 


2 The National Service Life Insurance Act of 1940 was enacted as title 
VI, pt. I, of the Second Revenve Act of 1940, Public Law 801, 76th Cong., 
approved October 8, 1940, 11 p. m. 

2 Attendance of cadets and midshipmen at Academy during World War 
II is active service under sec. 10, Public Law 144, 78th Cong., July 13, 
1943. 

® Sec. 14 of Public Law 190. 79th Cong., approved October 6, 1945, 
authorized enlistment of ee Scouts. tle II, Public Law 391, 

79th Cong., approved May 27 46, limited National Service Life Insur- 
ance to contracts of insurance heretofore entered into. 

* Title Il of Public Law 301, 79th Cong.. approved February 18, 1946, 
provided that service in the organized military forces of the Government 
of the Commonwealth of the Philippines shall not be deemed service in 
the military forces of the United States except as to National Service Life 
Insurance contracts pareeetere entered into. 

* Sec. 2, Public Law 786. 77th Cong.. December 8, 1942, 212 (a) 
and 216, Public Law 410, 78th Cong., July 1. 1944, and Executive Order 
9575, June 21, 1945, issued under sec. 216. Public Law 4106, TSth Cong., 
authorize officers of the Coast and Geodetic Survey and Public Health 
Service to apply for insurance under certain circumstances. 

* (f) as above printed is receded in sec. 1 (a) of Public Law 5898, 79th 
Conz., by the following: hat (a) section 601 (f) of the National Serv- 
ice life Insurance Act of 1940 is hereby amended effective as of October 
S. 1°40, to read as follows :” 


(4) 
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of not less than one year, and a stepparent, if designated 
as beneficiary by the insured." 

Sxo. 602. (38 U.S. C. 802). (a) Every person who is 
commissioned and hereafter ordered into, or who is here- 
after examined, accepted, and enrolled in the active serv- 
ice and while in such active service shall, upon applica- 
tion in writing (made within one hundred and twenty 
days after entrance into such active service) and pay: 
ment of premiums as hereinafter provided and without 
further medical examination, be granted insurance by 
the United States against the death of such person oc- 
curring while such insurance is in force® __ : 

(b) Any person who is released from active service 
within one hundred and twenty days after such enroll- 
ment shall be granted such insurance upon application 
therefor in writing (made within one hundred and 
twenty days after a subsequent enrollment or entrance 
into active service and before discharge or resignation 
therefrom), and upon payment of premiums and evi- 
dence satisfactory to the Administrator showing such 
person to be in good health at the time of such applica- 
tion. . 

(c) (1) Any person upon reenlistment or reentrance 
into or reemployment in active service and before dis- 
charge or resignation therefrom and any person in the 
active service upon discharge to accept a commission and 
before resignation therefrom, shall be granted such in- 
surance upon application therefor in writing (made 
within one hundred and twenty days following such re- 
enlistment, reentrance, reemployment, or discharge to 
accept a commission), and upon payment of premiums 
and evidence satisfactory to the Administrator showing 
such person to be in good health at the time of such 
application. 

(2) Subject to the provisions of the first proviso under 
the caption “Transfer of Appropriations” contained in 
title II of the First Supplemental Surplus Appropria- 
tion Rescission Act, 1946 (Public Law 301, Seventy-ninth 
Congress), any individual who has had active service 
between October 8, 1940, and September 2, 1945, both 
dates inclusive, shall be granted such insurance upon 


7 See. 1 (b) of Public Law 589, 79th Cong., reads: “(b) The amendment 
made by subsection (a) of this section to section 601 (f) of the National 
Service Life Insurance Act of 1940, as amended, shall not be construed 
(1) to require the discontinuance, for any period prior to the first day of 
the third calendar month following receipt of claim by or on behalf of a 
person brought within the permitted class of beneficiaries by such amend- 
ment, of any insurance award made prior to the date of enactment of this 
Act, or (2) to require duplicate payments of benefits in any case.” 

*Sec. 3. Public Law 213, 77th Cong., August 18, i041 : Any person 
whose period of active military service or g and service is extended 
under section 2 and who was (a) ordered to active Federal service under 
Public Resolution Numbered Seventy-sixth Con or (b) inducted 
under the Selective Training and Service Act of 194 , a8 amended, prior to 
the enactment of this Act, shall, notwithstanding the limitation in section 
602 fa) of the National Service Life Insurance Ket of 1940 upon the time 
within which application for National Service Life Insurance be made, 
be granted insurance under such section without further medical examina- 
tion if application therefor is filed within one hundred and twenty days 
after the date of enactment of this Act. 
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Act of Oct. 8, 
1940, as 
amended, Aug. 
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application therefor in writing and upon payment or 
authorization for deduction of premiums and evidence 
satisfactory to the Administrator showing such person 
to be in good health at the time of such application. In 
any case in which application for life or disability in- 
surance or for reinstatement of such insurance is made 
prior to January 1, 1950, the Administrator shall not 
deny, for the purposes of this or any other section of 
this part, that the applicant is in good health because of 
any disability or disabilities, less than total in degree, 
resulting from or aggravated by such active service. In 
any case in which insurance is granted by reason of the 
immediately preceding sentence, the premiums paid on 
such insurance shall be credited directly to the national 
service life-insurance appropriation and any payments 
of benefits on such insurance shall be made directly from 
such appropriation. The maximum amount of insurance 
for which an individual is otherwise eligible to apply 
under this paragraph shall be decreased by the amount 
of any insurance which he may have surrendered for its 
cash-surrender value. 
(3) Any person in the active service between October 
8, 1940, and September 2, 1945, both dates inclusive, who, 
while in such service, made application in writing for 
insurance while performing full military or naval duty, 
which application was denied solely on account of his 
condition of health, and the applicant thereafter shall 
have incurred a total and permanent disability in line 
of duty or died in line of duty, shall be deemed to have 
applied for and to have been granted such insurance as 
of the date of such application and such insurance shall 
be deemed to be or to have been continued in force to the 
date of death of such person. In any case in which in- 
surance deemed to have been granted under this para- 
graph matures or has matured, there shall be deducted 
from the proceeds of such insurance the premiums pay- 
able thereon from the date of application to the date of 
incurrence of total and permanent disability in line of 
duty or to the date of death, if permanent and total dis- 
ability was not incurred. Any payments on such in- 
surance shall be made directly from the national service 
life insurance appropriation. The amount of insurance 
deemed to have been granted under this paragraph, when 
added to any other insurance in force under the War 
Risk Insurance Act, as amended, the World War Vet- 
erans’ Act, 1924, as amended, or this part, shall not in the 
aggregate exceed $10,000.° 
(d) (1) Any person in the active service and while in 
such service shall be granted such insurance without med- 
ical examination and without medical-history statement 
upon application therefor in writing (made within one 
* These subsecs. (¢) (1), (2), and (8) are preceded by the following: 


“Sec. 2. Section 602 (c) of the National Service Life Insurance Act of 
1940 is hereby amended effective as of October 8, 1940, to read as follows :” 
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hundred and twenty days after the date of enactment 
of this amendatory Act’) upon payment of the premi- 
ums: Provided, That after the expiration of a one- 
hundred-and-twenty-day period any such person may be 
granted national service life insurance at any time upen 
application, payment of premiums, and evidence satis- 
factory to the Administrator showing him to be in good 
health. 

(2) Any person in the active service on or after Octo- 
ber 8, 1940, who, while in such service and before the 
expiration of one hundred and twenty days after the date 
of enactment of this amendatory Act ™ dies or has died in 
line of duty (including death resulting from disease or 
injury incurred in line of duty), without having in force 
at the time of such death insurance under the War Risk 
Insurance Act, as amended, the World War Veterans’ 
Act, 1924, as amended, or this Act, in the aggregate 
amount of at least $5,000, shall be deemed to have applied 
for and to have been granted insurance as of the date of 
entry into active service or October 8, 1940, whichever is 
later, in the sum of $5,000 payable as provided in section 
602 (h), except that payments hereunder shall be made 
only to the following beneficiaries and in the order 
named— 

(A) to the widow or widower of the insured, if 
living and while unremarried; 

(B) if no widow or widower entitled thereto, to 
the child or children of the insured, if living, in 
equal shares; 

(C) if no widow or widower entitled thereto, or 
child, to the dependent mother or father of the in- 
sured, if living, in equal shares: 

Provided, That if such person serving as a flying cadet 
or aviation student, Navy or Army, between October 8, 
1940, and June 3, 1941, the date of approval of Public 
Law Numbered 97 and Public Law Numbered 99, Sev- 
enty-seventh Congress, and died as the result of an avia- 
tion accident incurred in line of duty while in such active 
service, such person shall be deemed to have applied for 
and to have been granted an aggregate amount of in- 
surance of not less than $10,000. Any additional in- 
surance granted by virtue of this proviso shall be payable 
in the manner provided by this section, * 





* The words “after the date of enactment of this amendatory Act” ap- 
oe & ees pan coro 20, a April 12, 1943. 

e wo after the e of enactment o amendatory Act” 
appear only in the Act of December 20, 1941. oe 
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(3) (A) Any person in the active service who on or 
after October 8, 1940, and prior to April 20, 1942, be- 
comes totally disabled as a result of injury or disease in- 
curred in line of duty and such disability continues with- 
out interruption for a period of six months or until death 
intervening prior to the end of such six months’ period 
without having in force at time of incurrence of such dis- 
ability at least $5,000 insurance issued under the War 
Risk Insurance Act, as amended, or the World War 
Veterans’ Act, 1924, as amended, or this Act, shall be 
deemed to have apphed for and to have been granted, 
effective as of the commencement of such total disability 
national service life insurance in an amount which to- 
gether with any such insurance then in force shall ag- 
gregate $5,000 and such gratuitous insurance shall con- 
tinue in force without payment of premiums until six 
months after the Saeed ceases to be totally disabled or 
until one year after the date of enactment of this amend- 
atory Act,'* whichever is the earlier date. 

Provided, That such protection shall cease and ter- 
minate unless within such period such disabled person 
shall make application in writing for continuance of all 
ceor any part of such insurance and shall submit evidence 
satisfactory to the Administrator of entitlement to 
waiver of premiums under section 602 (n) of this Act 
or tender the premiums thereafter becoming due: Pro- 
vided further, That waiver of premiums under section 
602 (n) shall not be denied under this subsection on 
the ground that total disability commenced prior to the 
effective date of such insurance: And provided further, 
That anyone who applied for and was issued insurance 
after becoming totally disabled, and but for such appli- 
cation would be entitled to insurance hereunder, shall 
have the right, upon application within the time and in 
the manner as above fimited, to elect to surrender in- 
surance applied for and to be issued insurance hereunder, 
or if such insurance shall have lapsed without election, 
such person shall be considered subject in all respects 
to the provisions of this subsection, as hereby amended, 
but policies issued hereunder shall be effective from date 
of surrender or lapse of policy previously issued. 

(B)** Any person in the active service who on or after 
December 7, 1941, and prior to April 20, 1942, has been 
or shall be captured, besieged, or otherwise isolated by 
the forces of an enemy of the United States for a period 


22'These subsecs. (3) (A) and (B) in the Act of July 11, 1942, are 
preceded by the following: 

“That subsection (3) of section 602 (d) of the National Service Life 
Insurance Act of 1940, as amended by section 10 of Public, Numbered 360. 
Seventy-seventh Congress, approved December 20, 1941, is hereby repealed 
and there is substituted in lieu thereof, effective as of December 20, 1941 
the following to be known as subsection (3) of section 602 (d) of said 
Act:” 

1'The words “after the date of enactment of this amendatory Act” 
appear in sec. 2, Public Law 452, 78th Cong., September 30, 1944. 

4* See footnote 12, 
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of at least thirty consecutive days and extending beyond 
April 19, 1942, and at the time of such capture, siege, or 
isolation by the enemy did not have in force insurance 
in the aggregate amount of at least $5,000 under the War 
Risk Insurance Act, as amended, the World War Vet- 
erans’ Act, as amended, or this Act, shal! be deemed to 
have applied for and to have been granted, effective as 
of the date of such capture, siege, or isolation, national 
service life insurance in an amount which together with 
any such insurance then in force shall aggregate $5,000 
of insurance, and such insurance shall remain in force 
and premiums on such insurance shall be waived during 
the period while such person remains so captured, be- 
sieged, or isolated, and for six months thereafter: Pro- 
vided, That such protection shall cease and terminate 
at the end of such period of six months unless within 
such period such person shall make application in writ- 
ing for the continuance of all or any part of such insur- 
ance and shall submit evidence satisfactory to the Ad- 
ministator of entitlement to waiver of premiums under 
section 602 (n) of this Act, or tender the premiums there- 
after becoming due. 

(4) The benefits and privileges extended by this sec- 
tion are hereby so extended by the Congress because 
many of the personnel of our armed forces (1) were un- 
able to comply with the prerequisites necessary to the 

ranting of insurance by reason of extended duty in the 
Vorth Atlantic, Hawaii, the Philippines, and other out- 
lying bases; (2) had failed or neglected to apply for such 
insurance in the expectation that their service would be 
peacetime service only; and (3) by reason of the sud- 
denness with which war was thrust upon us, had not 
sufficient time to apply for such insurance prior to engag- 
ing in combat. The Congress hereby declares that no 
further relief of such character will be granted. 

(5) If any person deemed to have been issued insurance 
under subsection (3) (A) or (B) hereof die without 
filing application and within the time limited therefor, 
death insurance benefits shall be payable in the manner 
and to the persons as stated in subsection (2): Provided, 
That no application for insurance payments under sub- 
sections (2) or (3) as hereby amended, shall be valid 
unless filed in the Veterans’ Administration within seven 
years after the date of death of the insured and the rela- 
tionship and dependency of the applicant, where re- 
quired as a basis for such claim, shall be proved as of date 
of death of insured by evidence satisfactory to the Ad- 
ministrator: And provided further, That persons shown 
by evidence satisfactory to the Administrator to have 





% Sec. 4, Public Law 667, 77th Cong., July 11, 1942: The Administrator 
is authorized and directed to transfer from the National Service Life In- 
surance appropriation to the National Service Life Insurance fund such 
sums as may be necessary to cover all losses incurred and premiums 
waived under subsections (2), (3), and (4) of section 602 (d) as amended, 
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been mentally or legally incompetent at the time the right 
to apply for continuation of insurance or for death bene- 
fits expires, may make such roe at any time with- 
in one year after the removal of such disability. 

(6) Policies issued hereunder upon application as 
provided in subsection (3) (A) or (B) shall be issued 
upon the same terms and conditions as are contained in 
the standard policies of National Service Life Insurance. 

(e) The premium rates for such insurance shall be the 
net rates based upon the American Experience Table of 
Mortality and interest at the rate of 3 per centum per an- 
num. All cash, loan, paid up, and extended values, and 
all other calculations in connection with such insurance, 
shall be based upon said American Experience Table of 
Mortality and interest at the rate of 3 per centum per 
annum. 

(f) Such insurance may be issued on the following 
plans: Five-year level premium term,” ordinary life, 
twenty-payment life, thirty-payment life, twenty-year 
endowment, endowment at age sixty, and endowment at 
age sixty-five. Level premium term insurance may be 
converted as of the date when any premium becomes or 
has become due, or exchanged as of the date of the orig- 
inal policy, upon payment of the difference in reserve, at 
any time while such insurance is in force and within the 
term period to any of the foregoing permanent plans of 
insurance, except that conversion to an endowment plan 
may not be made while the insured is totally disabled. 
All level premium term policies, except as provided be- 
low, shall cease and terminate at the expiration of the 
term period: Provided, That at the expiration of any 
term period any national service life insurance policy 
which has not been exchanged or converted to a perma- 
nent plan of insurance, may be renewed as level premium 
term insurance for a successive period of five years at the 
premium rate for the then attained age without medical 
examination, provided the required premiums are ten- 
dered prior to the expiration of such term: Provided 
further, That in any case in which the insured is shown 
by evidence satisfactory to the Administrator to be to- 
tally disabled at the expiration of the level premium term 
period of his insurance under conditions which would 
entitle him to continued insurance protection but for such 
expiration, such insurance, if subject to renewal under 
this provision, shall be automatically renewed for an ad- 
ditional period of five years at the premium rate for the 
then attained age, unless the insured has elected insurance 
on some other available plan. Provisions for cash, loan, 
paid-up, and extended values, dividends from gains and 
savings refund of unearned premiums, and such other 
provisions as may be found to be reasonable and prac- 


%* The 5-year term policies issued prior to December 81, 1945, were 


— for an additional period of 3 years. (See Public Law 118, 79th 
ong.) 
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ticable may be provided for in the policy of insurance 
from time to time by regulations Sores, am by the 
-Administrator: Provided further, That until and unless 
the Veterans’ Administration has received from the in- 
sured a request in writing for payment in cash, any divi- 
dend accumulations and onmaid: dividends shall be ap- 
plied in payment of premiums becoming due on insurance 
subsequent to the date the dividend is payable after 
January 1, 1952. 

(g) The insurance shall be payable only to a widow, 
widower, child (including a stepchild or an illegitimate 
child if designated as beneficiary by the insured), parent, 
brother or-sister of the insured. The insured shall have 
the right to designate the beneficiary or beneficiaries of 
the insurance, but only within the classes herein pro- 
vided, and shall, subject to regulations, at all times have 
the right to change the beneficiary or beneficiaries of such 
insurance without the consent of such beneficiary or bene- 
ficiaries but only within the classes herein provided: 
Provided, That the provisions of this subsection as to 
the restricted permitted class of beneficiaries shall not 
apply to any national service life-insurance policy ma- 
turing on or after the date of enactment of the Insur- 
ance Act of 1946." 

(h) Insurance maturing prior to the date of enact- 
ment of the Insurance Act of 1946 ** shall be payable in 
the following manner: 

(1) If the beneficiary to whom payment is first made 
is under thirty years of age at the time of maturity, in two 
hundred and forty equal monthly ,installments: Pro- 
vided, That the Administrator, under regulations to be 
promulgated by him, may include a provision in the 
insurance contract, authorizing the insured or the ben- 
eficiary to elect in lieu of this mode of payment and prior 
to the commencement of payments, a refund life income 
in monthly installments payable for such period certain 
as may be required in order that the sum of the install- 
ments certain, including a last installment of such re- 
duced amount as may be necessary, shall equal the face 
value of the contract, less any indebtedness, with such 
payments continuing throughout the lifetime of such ben- 
eficiary: Provided further, That in any case in which 
insurance benefit payments were commenced prior to 
September 30, 1944, the beneficiary, whether or not the 
first beneficiary, shall have the right to elect to receive a 
refund life income, as provided in such optional settle- 
ment, - able in monthly installments adjusted as of the 
date of the maturity of such policy, credit being allowed 
for payments previously made on the insurance. The 
right of election with respect to cases in which benefit 
payments were commenced prior to September 30, 1944, 





7 Sec. 16 of Public Law 589, 79th Concress. August 1, 1946, reads: 
“This Act may be cited as the ‘Insurance Act of 1946.’” 


Added by Pub- 
lic Law 36, 
82d Cong., 
May 18, 1951, 


Act of Oct. 8, 
1940, as 
amended by see. 
8, Public Law 
667, 77th Cong., 
July 11, 1942. 
Proviso added 
by sec. 4, Pub- 
lic Law 589, 
79th Cong., 
Aug. 1, 1946. 


Act of Oct 8, 
1940, as 
amended by 
sec. 9, Public 
Law 667, 77th 
Cong., July 11, 
1942, by secs. 
5 and 6, Public 
Law 452, 78th 
Cong., Sept. 30, 
1944, and sec. 
5 (a), Public 
Law 589, 79th 
Cong., Aug. 1, 
1946, 
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shall terminate 2 years after the date of enactment of the 
Insurance Act of 1946.% The Administrator is directed 
to send, within one year after the date of enactment of the 
Insurance Act of 1946, to each beneficiary of insurance 
on which payments were commenced prior to September 
30, 1944, a notice explaining the right of election. Any 
such notice shall be sent by registered mail addressed to 
the last known address of the addressee. 

(2) If the beneficiary to whom payment is first made 
is thirty or more years of age at the time of maturity, 
in equal monthly installments for one hundred and 
twenty morths certain, with such payments continuing 
during the remaining lifetime of such beneficiary: Pro- 
vided, That the Administrator, under regulations to be 
promulgated by him, may include a provision in the 
isurance contract authorizing the insured or the bene- 
ficiary to elect, in lieu of this mode of payment and prior 
to the commencement of payments, a refund life income 
in monthly installments payable for such period certain 
as may be required in order that the sum of the install- 
ments certain, including a last installment of such re- 
duced amount as may be necessary, shall equal the face 
value of the contract, less any indebtedness, with such 
payments continuing throughout the lifetime of such 
beneficiary : Provided further, That such optional settle- 
ment shall not be available in any case in which such 
settlement would result in payments of installments over 
a shorter period than one hundred and twenty months: 
Provided further, That in any case in which insurance 
benefit payments yrere commenced prior to September 
30, 1944, the beneficiary, whether or not the first bene- 
ficiary, shall have the right to elect to receive a refund 
life income, as provided in such optional settlement, 
payable in monthly installments adjusted as of the date 
of the maturity of such policy, credit being allowed for 
payments previously made on the insurance. The right 
of election with respect to cases in which benefit pay- 
ments were commenced prior to September 30, 1944, 
shall terminate two years after the date of enactment 
of the Insurance Act of 1946.% The Administrator is 
directed to send, within one year after the date of enact- 
ment of the Insurance Act of 1946, to each beneficiary 
of insurance on which payments were commenced prior to 
September 30, 1944, a notice explaining the right of elec- 
tion. Any such notice shall be sent by registered mail 
addressed to the Jast known address of the addressee. 

(3) Any installments certain of insurance remaining 
unpaid at the death of any beneficiary shall be paid in 
equal monthly installments in an amount equal to the 
monthly installments paid to the first beneficiary, to the 
person or persons then in being within the classes here- 


38 See footnote 17, p. 11. 
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inafter specified and in the order named, unless desig- 
nated by the insured in a different order— 
s (A) to the widow or widower of the insured, if 
iving; 

cB) if no widow or widower, to the child or chil- 
dren of the insured, if living, in equal shares; 

(C) if no widow, widower, or child, to the par- 
ent or parents of the insured who last bore that rela- 
Bi oe: if living, in equal shares; 

(D) ifno widow, widower, child, or parent, to the 
brothers and sisters of the insured, if living, in equal 
shares, * 

() If no beneficiary is designated by the insured or 
if the designated beneficiary does not survive the insured, 
the beneficiary shall be determined in accordance with 


the order specified in subsection (h) (3) of this section 4 


and the insurance shall be payable in equal monthly in- 
stallments in accordance with subsection (h) (1) or (2), 
as the case may be. The right of any beneficiary to pay- 
ment of any installments shall be conditioned upon his 
or her being alive to receive such payments. No person 
shall have a vested right to any installment or install- 
ments of any such insurance and any installments not 
paid to a beneficiary during such beneficiary’s lifetime 
shall be paid to the beneficiary or beneficiaries within the 
permitted class next entitled to priority, as provided in 
subsection (h). The provisions of this subsection shall 
not be applicable to insurance maturing on or after the 
date of enactment of the Insurance Act of 1946.* 

(j) No installments of such insurance shall be paid to 
the heirs or legal representatives as such of the insured 
or of any beneficiary, and in the event that no person 


within the permitted class survives to receive the insur- 30, 


ance or any part thereof no payment of the unpaid in- 
stallments shall be made, except that if the reserve of a 
contract of converted national service life insurance, to- 
= with dividends accumulated thereon, less any in- 

ebtedness under such contract, exceeds the aggregate 
amount paid to beneficiaries, the excess shall be paid to 
the estate of the insured unless the estate of the insured 
would escheat under the laws of his place of residence, 
in which event no payment shall be made. The provi- 
sions of this subsection shall not be applicable to insur- 
ance maturing on or after the date of enactment of the 
Insurance Act of 1946.%* 

(k) When the amount of an individual monthly pay- 
ment is less than $5, such amount may, in the discretion 
of the Administrator, be allowed to accumulate without 
interest and be disbursed annually. The provisions of 
this subsection shall not be applicable to insurance ma- 
turing on or after the date of enactment of the Insurance 
Act of 1946.¥ 


% See footnote 17, p. 11. 
21348—52——_-4 


As amended by 
sec. 9, Public 
Law 667, 77th 
Cong. July 
11, 1942, 
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1940, as 
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sec. 5 (b), Pub- 


Aug. 1, 1946. 


Act of Oct. 
8, 1940, as 
amended A 
sec. 1, Public 
Law 452, 78th 


amended by 


sec. »), 
Public Law 589, 
79th Cong., 
Aug. 1, 1946, 


ant of Oct. 
8, 1940, as 
amended by 
sec. 5 (b), Pub- 
lic Law 589, 
79th Cong., 
Aug. 1, 1946. 
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Act of Oct 8, 
1940, 


Act of Oct. 

8, 1940, as 
amended by 
Public Law 451, 
77th Cong., 
Feb. 11, 1942, 


Added by sec. 6, 
Public Law 
589, 79th 
Cong., Aug. 1, 
1946 ; amended 
by sec. 11, 
Public Law 

23, 82d Cong., 
Apr. 25, 1951. 


(1) Any payments of insurance made to a person, rep- 
resented by the insured to be within the permitted class 
of beneficiaries shall be deemed to have been properly 
made and to satisfy fully the obligation of the United 
States under such insurance policy to the extent of such 
payments. 

(m) (1) The Administrator shall, by regulations, 
prescribe the time and method of payment of t the pre- 
iiums on such insurance, but payments of premiums in 
advance shall not be required for periods of more than 
one month each, and may at the election of the insured 
be deducted from his active-service pay or be otherwise 
made: Provided, That an amount equal to the first pre- 
mium due under a national service life-insurance policy 
may be advanced from current appropriations for active 
service pay to any person in the active service in the 
Army, Navy, Marine Corps, or Coast Guard, which 
amount shall constitute a lien upon any service or other 
pay accruing to the person for whom such advance was 
made and shall be collected therefrom if not otherwise 
paid: Provided further, That no disbursing or certify- 
ing officer shall be responsible for any loss incurred by 
reason of the advance Sarvie authorized: And provided 
further, That any amount so advanced in excess of avail- 
able service or other pay shall constitute a lien on the 
policy within the provisions of section 5, Public Law 
Numbered 866, Seventy-sixth Congress, approved Octo- 
ber 17, 1940. 

(2) In any case in which the insured provided for the 
payment of premiums on his insurance by authorizing 
in writing the deduction of premiums from his service 
pay, such insurance shall be deemed not to have elapsed or 
not to have been forfeited because of desertion under sec- 
tion 612, so long as he remained in active service prior to 
the date of enactment of the Insurance Act of 1946, not- 
withstanding the fact that deduction of premiums was 
discontinued because— 

(A) the insured was discharged to accept a com- 
mission ; or 
(B) the insured was absent without leave, if re- 
stored to active duty; or 
(C) the insured was sentenced by court martial, 
if he was restored to active duty, required to engage 
in combat, or killed in combat. 
In any case in which the insured under any insurance 
continued in force by the provisions of this paragraph 
died while such insurance was so continued in force, any 
premiums due on such insurance shall be deducted from 
the proceeds of the insurance. Any premiums deducted 
or collected on any such insurance shall be credited to 
the national service life insurance appropriation and any 
1 See, 6 of Public Law 704, 79th Cong., August 9, 1946, authorizes the 


yee of Armed Forces Leave Bonds to pay premiums and other charges on 
surance, 
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payment of benefits on any such insurance shall be made 
directly from such appropriation.” 

(n) Upon application by the insured and under such 
regulations as the Administrator may promulgate, pay- 
ment of premiums on such insurance may be waived dur- 
ing the continuous total disability of the insured, which 
continues or has continued for six or more consecutive 
months, if such disability commenced (1) subsequent to 
the date of his application for insurance, (2) while the 
insurance was in force under premium-paying conditions, 
and (3) prior to the insured’s sixtieth birthday: Pro- 
vided, That upon application made within one year after 
the date of enactment of the Insurance Act of 1916 * the 
Administrator shall grant waiver of any premium becom- 
ing due not more than five years prior to the date of enact- 
ment of such Act which may be waived under the forego- 
ing provisions of this subsection: Provided further, That 
the Administrator, upon any application made subse- 
quent to one year after the date of enactment of the In- 
surance Act of 1946,% shall not grant waiver of any 
premium becoming due more than one year prior to the 
receipt in the Veterans’ Administration of application for 
the same, except as hereinafter provided. Any premiums 
paid for meron during which waiver is effective shall be 
refunded. The Administrator shall provide by regula- 
tions for examination or reexamination of an insured 
claiming benefits under this subsection, and may deny 
benefits for failure to cooperate. In the event that it is 
found that an insured is no longer totally disabled, the 
waiver of premiums shall cease as of the date of such find- 
ing and the policy of insurance may be continued by pay- 
ment of premiums as provided in said policy: Provided 
further, 'That in any case in which the Administrator 
finds that the insured’s failure to make timely application 
for waiver of premiums or his failure to submit satisfac- 
tory evidence of the existence or continuance of total dis- 
ability was due to circumstances beyond his control, the 
Administrator may grant waiver or continuance of 
waiver of premiums: And provided further, That in the 
event of death of the insured without filing application 
for waiver, the beneficiary, within one year after the 
death of the insured or the enactment of this amendment, 
whichever be the later, or, if the beneficiary be insane or 
a minor, within one year after removal of such legal dis- 
ability, may file application for waiver with evidence of 
the insured’s right to waiver under this section. Pre- 
mium rates shall be calculated without charge for the 
cost of the waiver of premiums herein provided and no 
deduction from benefits otherwise payable shall be made 
on account thereof. 


% See footnote 17, p. 11 


*® Subsec. (m) is amended by sec. 6 of Public Law 589 and is preceded 
by the following: 


‘Sec. 6. Section 602 (m) of the National Service Life Insurance Act of 
1940 is hereby amended effective as of October 8, 1940, to read as follows :” 


Act of Oct. 

8, 1940, as 
amended by 

sec. 5, Public 
Law 667, 77th 
Cong., July 11, 
1942, by sec. 

7, Public Law 
452, 78th Cong., 
Sept. 30, 1944, 
and by sec. 7, 
Public Law 589, 
79th Cong., 
Aug. 1, 1946, 
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Act of Oct, 
8, 1940. 


Act of Oct. 


sec. 8, Publie 
7 a tT 

ong., Aug. 
1946, 


Act of Oct. 
8, 1940. 


Added by see. 
3, Public Law 
452, 78th 
Cong., Sept. 
30, 1944, 


Added by sec. 
2, Public Law 
453, 78th 
Cong., Sept. 
80, 1944, 


©). The Administrator shall promptly determine and 

lish the terms and conditions of such insurance. 
Fontan the promulgation of the terms and conditions 
of the five year level premium term policy and the print- 
ing of such policy, the Administrator may issue a certifi- 
cate in lieu thereof as evidence that insurance has been 
granted and the rights and liabilities of the applicant and 
of the United States shall be those ified by the terms 
and conditions of the policy when _ lished. 

(p) Such insurance may be made effective, as specified 
in the application, not later than the first day of the 
calendar month following the date of application there- 
for, but the United States shall not be liable thereunder 
for death occurring prior to such effective date. Not- 
withstanding the foregoing provisions of this subsection, 
in any case in which prior to the date of enactment of 
the Insurance Act of 1946* application was made for 
insurance to become effective ae to the date of 
application and the applicant died in line of duty prior 
to the date such insurance was to become effective, the 
United States shall be liable to the same extent as it 
would have been if such insurance had been in force on 
the date of death of the applicant. Any peyaunte of 
benefits made as a result of the enactment of the preced- 
ing sentence shall be made directly from the national 
service life insurance appropriation. 

(q) Such insurance shall be issued in any multiple of 
$500 and the amount of such insurance with respect to 
any one person shall be not less than $1,000 or more than 
$10,000. 

() In any case in which premiums are not waived 
under subsection (n) hereof solely because the insured 
died prior to the continuance of total disability for six 
saan and proof of such facts, satisfactory to the Ad- 
ministrator of Veterans’ A ffairs, is filed by the beneficiary 
with the Veterans’ Administration within one year after 
the enactment of this amendment, or one year after the 
insured’s death, whichever is the later date, his insurance 
shall be deemed to be in force at the date of his death, 
and the unpaid premiums shall become a lien against the 
proceeds of his insurance: Provided, That if the bene- 
ficiary be insane or a minor, proof of such facts may be ~ 
= within one year after removal of such legal dis- 
ability. 

(s) Payment of insurance benefits shall not be denied 
in any case in which the applicant for insurance died 
prior to July 1, 1942, and the Administrator of Veterans’ 
Affairs finds that the failure to pay premiums or to effect 
deductions thereof as provided in section 602 (m) hereof, 
could in any way be attributed to the inadequacy of the 
Service Department’s procedure for authorizing deduc- 
tions of premiums from active service pay prior to that 


48 See footnote 17, p. 11. 
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date, or to want of proper instructions as to the require- 
ments of such procedure: Provided, That premiums due 
on such insurance shall be deducted from the proceeds of 
the insurance unless otherwise adjusted.” 

(t) Insurance maturing on or subsequent to the date 
of enactment of the Insurance Act of 1946, * shall be pay- 
able in accordance with the following optional modes of 
settlement : 

(1) In one sum. 

(2) In equal monthly installments of from thirty- 
six to two hundred and forty in number, in multiples 
of twelve. 

(3) In equal monthly installments for one hun- 
dred and twenty months certain with such payments 
continuing during the remaining lifetime of the first 
beneficiary. 

(4) As a refund life income in monthly install- 
ments payable for such period certain as may be re- 
quired in order that the sum of the installments cer- 
tain, including a last installment of such reduced 
amount as may be necessary, shall equal the face 
value of the contract, less any indebtedness, with 
such payments continuing throughout the lifetime of 
the first beneficiary; Provided, That such optional 
settlement shall not be available in any case in which 
such settlement would result in payments of install- 
ments over a shorter period than one hundred and 
twenty months. 

Unless the insured elects some other mode of settle- 
ment, the insurance shall be payable to the designated 
beneficiary or beneficiaries in thirty-six equal monthly 
installments. The first beneficiary may elect to receive 
payment under any option which provides for payment 
over a longer period of time than the option elected by 
the insured, or if no option be designated by the insured, 
in excess of thirty-six months. If the option selected 
pra vet payment to any one beneficiary of monthly in- 
stallments of less than $10, the amount payable to such 
beneficiary shall be paid in such maximum number of 
monthly installments as are a multiple of twelve as will 
provide a monthly installment of not less than $10. If 
the present value of the amount payable at the time any 
person initially becomes entitled to payment thereof 1s 
not sufficient to pay at least twelve monthly installments 
of not less than $10 each, such amount shall be payable 
in one sum. Options (3) and (4) shall not be available 
if any firm, corporation, legal entity (including the 
estate of the insured), or trustee is beneficiary, or in any 
case in which an endowment contract matures by reason 
of the completion of the endowment period. 

% See footnote 17, p. 11. 


™ Sec. 3, Public Law 453, 78th Cong., September 30, 1944: Any Habil- 


ity under this amendatory Act shall be chargeable to the National 
Service Life Insurance appropriation. 


Added by sec. 
9, Public Law 
589, 79th Cong., 
Aug. 1, 1946, 
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(u) With respect to insurance maturing on or subse- 
quent to the date of enactment of the Insurance Act of 
1946," in any case in which the beneficiary is entitled to 
a lump-sum settlement but elects some other mode of 
settlement and dies before receiving all the benefits due 
and payable under such mode of settlement, the present 
value of the remaining unpaid amount shall be payable 
to the estate of the beneficiary; and in any case in which 
no beneficiary is designated by the-insured, or the desig- 
nated beneficiary does not survive the insured, or a des- 
ignated beneficiary not entitled to a lump-sum settle- 
ment survives the insured, and dies before receiving all 
the benefits due and payable, the commuted value of the 
remaining unpaid insurance (whether accrued or not) 
shall be paid in one sum to the estate of the insured: 
Provided, That in no event shall there be any payment 
to the estate of the insured or of the beneficiary of any 
sums unless it is shown that any sums paid will not 
escheat. 

(v) (1) The Administrator is hereby authorized and 
directed, upon application by the insured and proof of 
good health satisfactory to the Administrator and pay- 
ment of such extra premium as the Administrator shall 
prescribe, to include in any national service life-insur- 
ance policy on the life of the insured provisions whereby 
an insured who is shown to have become totally disabled 
for a period of six consecutive months or more commenc- 
ing after the date of such application and before at- 
taining the age of sixty and while the payment of any 
premium is not in default, shall be paid monthly dis- 
ability benefits from the first day of the seventh con- 
secutive month of and during the continuance of such 
total disability of $5 for each $1,000 of such insurance 
in effect when such benefits become payable: Provided, 
That in any case in which the applicant while not totally 
disabled and prior to January 1, 1950, furnishes proof 
satisfactory to the Administrator that his inability to 
furnish proof of good health is the result of an actually 
service-incurred injury or disability, the requirement of 
proof of good health shall be waived, but in such case 
the extra premium for disability coverage paid by any 
such insured shall be credited directly to the national 
setvice life-insurance appropriation and any disability 
payments made to such insured shall be made directly 
from the national service life-insurance appropriation: 
Provided further, That policies containing additional 
provisions for the payment of disability benefits may be 
separately classified for the purpose of dividend distribu- 
se foes otherwise similar policies not containing such 

nefit. 

(2) Whenever benefits under the total-disability pro- 
vision authorized by section 602 (v) (i) hereof become, 


4% See footnote 17, p. 11. 
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| or have become, payable because of total disability of the 
insured as a result of disease or injury traceable to the 
extra hazard of the military or naval service, as such 
hazard may be determined by the Administrator of Vet- 
erans’ Affairs, the liability shall be borne by the United 
States, and the Administrator is hereby authorized and 
directed to transfer from the national service life-insur- 
ance appropriation to the national service life-insurance 
fund from time to time ary amounis which become, or 
have become, payable to the insured on account of such 
total disability, and to transfer from the national service 
life-insurance fund to the national service life-insurance 
appropriation the amount of the reserve held on account 
of the total-disability benefit. When a person receiving 
such payments on account of total disability recovers 
from such disability, and is then entitled to continue pro- 
tection under the total-disability provision, the Admin- 
istrator is hereby authorized and directed to transfer to 
the national service life-insurance fund a sum sufficient 
to set up the then required reserve on such totai-disability 


benefit. 
(w) Subject to the provisions of section 612 of the Adied by sec. 
National Service Life Insurance Act of 1940, as amended, 589, 79th 


ee . Cong., Aug. 1, 
all contracts or policies of insurance heretofore or here- {9167 “"* * 


after issued, reinstated, or converted shall be incontest- 
able from the date of issue, reinstatement, or conversion 
except for fraud, nonpayment of premium, or on the 
ground that the applicant was not a member of the mili- 
tary or naval forces of the United States. 

‘¢x) When an optional mode of settlement of insurance A“4ed by sec. 


9, Public Law 


heretofore or hereafter matured is available to a bene- Cong. Aug. 1 
ficiary who is a minor or incompetent, such option may 1946." 


be exercised by his fiduciary, person qualified under 
Public Law 373, Seventy-second Congress, February 25, 
1933 (47 Stat. 907; 25 U.S. C. 14), or person recognized 
by the Administrator as having custody of the person 
or the estate of such beneficiary, and the obligation of the 
United States under the insurance contract shall be fully 
satisfied by payment of benefits in accordance with the 


mode of settlement so selected. 
22 Repealed by 
y) (1). sec. 3, Public 
2) Law 5, 80th 
Cong., Feb. 21, 
2 Subsecs. (y) (1) and (y) (2) as added by sec. 9, Public Law 589, 1947. 
79th Cone.» August 1, 1946, provided as follows: 
“(y) (1) Any level premium term insurance which has lapsed may be 
reinstated within the term upon written application, payment of two 
monthly premiums, and evidence satisfactory to the Administrator that 
the applicant, subject to the eee of the second sentence of section 
602 fs (2), supra, is in good health. 
“(2) Any level premium term insurance which has la may be 
reinstated within the term upon written application, made within six 
months after the date of such lapse or within six months after the date 
of enactment of the Insurance Act of 1946, whichever is the later, and 
payment of two monthly premiums, provided such applicant is in as good 
ealth on the date of application and tender of premiums as he was on 
the due date of the premium in default and furnishes evidence thereof 
satisfactory to the Administrator: Provided, That when the insured 
makes oe prior to the expiration of the grace period disclosing a 
clear intent to continue insurance ees an additional reasonable 
riod not exceeding sixty days may be granted for payment of premiums 
ue, but the premiums in any such case must be paid during the lifetime 
of the insured,” 
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(z) Without prejudice to any other cause of disability, 
the permanent loss of the use of both feet, of both hands, 
or of both eyes, or of one foot and one hand, or of one 
foot and one eye, or of one hand and one eye, or the total 
loss of hearing of both ears, or the organic loss of speech, 
shall be deemed total disability for insurance purposes.” 

Sec. 603. (88 U. S. C. 803) No person may carry a 
combined amount of National Service Life Insurance and 
United States Government life insurance in excess of 
$10,000 at any one time. 

Src. 604. (88 U. S. C. 804) There is hereby author- 
ized to be appropriated, out of any money in the Treasury 
not otherwise appropriated, such sums as may be neces- 
sary to carry out the provisions of this part, to be known 
as the National Service Life Insurance appropriation, 
for the payment of liabilities under National ervice Life 
Insurance. Payments from this appropriation shall be 
made upon and in accordance with awards by the Ad- 
ministrator. 

Sec. 605. (88 U. S. C. 805) (a) There is hereby cre- 
ated in the Treasury a permanent trust fund to be known 
as the National Service Life Insurance Fund. All premi- 
ums paid on account of National Service Life Insurance 
shall be deposited and covered into the Treasury to the 
credit of such fund, which, together with interest earned 
thereon, shall be available for the payment of liabilities 
under such insurance, including payment of dividends 
and refunds of unearned premiums. Payments from 
this fund shall be made upon and in accordance with 
awards by the Administrator.™ 

(b) The Administrator is authorized to set aside out 
of such fund such reserve amounts as may be required 
under accepted actuarial principles, to meet all liabilities 
under such insurance; and the Secretary of the Treasury 
is hereby authorized to invest and reinvest such fund, or 
any part thereof, in interest-bearing obligations of the 
United States or in obligations guaranteed as to prin- 
cipal and ihterest by the United States, and to sell such 
obligations for the purposes of such fund. 

Sec. 606. (88 U. S. C. 806). The United States shall 
bear the cost of administration in connection with this 
part, including expenses for medical examinations, print- 
ing and binding, and for such other expenditures as are 
necessary in the discretion of the Administrator. The 
appropriations made for the Veterans’ Administration 
for the fiscal year 1941 for administrative expenses shall 
be available for the payment of such costs of adminis- 
tration under this part. 


s o (s) as amended by sec. 10 of Public Law 589, is preceded by the 
following : 

“Sec. 10. Section 602 of the National Service Life Insurance Act of 
1940, as amended, is hereby amended effective as of October 8, 1940, by 
adding at the end thereof the following new subsection :” 

24 See Public Law 448, 77th Cong., approved February 10, 1942, 
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Sec. 607. (88 U. S. C. 807). (a) The United States 
shall bear the excess mortality cost and the cost of waiver 
of premiums on account of total disability traceable to 
the extra hazard of military or naval service, as such 
hazard may be determined by the Administrator. 

(b) Whenever benefits under such insurance become 
payable because of the death of the insured as the result 
of disease or injury traceable to the extra hazard of 
military or naval service, as such hazard may be deter- 
mined % the Administrator, the liability for payment 
of such Lenefits shall be borne by the United States in 
an amount which, when added to the reserve of the policy 
at the time of death of the insured, will equal the then 
value of such benefits under such policy. Where life 
contingencies are involved in the caleulation of the value 
of such benefits of insurance heretofore or hereafter 
matured, the calculation of such liability or liabilities 
shall be based upon such mortality table or tables as the 
Administrator may prescribe with interest at the rate 
of 3 per centum per annum.” The Administrator is au- 
thorized and directed to transfer from time to time from 
the National Service Life Insurance appropriation to the 
National Service Life Insurance Fund such sums as may 
be necessary to carry out the provisions of this section. 

(c) Whenever the premiums under such insurance are 
waived as provided in section 602 (n) because of the 
total disability of the insured as the result of disease 
or injury traceable to the extra hazard of military or 
naval service, as such hazard may be determined by the 
Administrator, the premiums so waived shall be paid by 
the United States and the Administrator is authorized 
and directed to transfer from time to time an amount 
equal to the amount of such premiums from the National 
Service Life Insurance appropriation to the National 
Service Life Insurance Fund.* 

Sec. 608. (38 U. S. C. 808). The Administrator, sub- 
ject to the general direction of the: President, shall ad- 
minister, execute, and enforce the provisions of this Act, 
shall have power to make such rules and regulations, not 
inconsistent with the provisions of this Act, as are nec- 
essary or appropriate to carry out its purposes, and shall 
decide ali questions arising hereunder. All officers and 
em — of the Veterans’ Administration shall perform 
such duties in connection with the administration of this 
Act as may be assigned to them by the Admin- 


%* This sentence was added by see. 11, Public Law 589 and is preceded 
by the following: 


“Sec. 11. Section 607 (b) of the National Service Life Insurance Act 
of 1940, as amended, is hereby amended effective as of October 8, 1940, 
by inserting after the first sentence thereof the following :” 

% Sec. 2, Public Law 816, 77th Cong., December 18, 1942: For the pur- 
poses of applying section 607 of the National Service Life Insurance Act 
of 1940, or section 302 of the World War Veterans’ Act, 1924, as amended, 
any disability for which waiver was required as a condition of tender of 
commission under this Act shall be deemed to be a disability resulting 


from an injury or disease traceable to the extra hazard of military or 
naval service, 
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istrator. All official acts performed by such officers and 
employees designated therefor by the Administrator 
shall have the same force and effect as though performed 
by the Administrator. Except in the event of suit as 
provided in section 617 hereof, or other appropriate court 
proceedings, all decisions rendered by the Administrator 
under the provisions of this Act, or regulations properly 
issued pursuant thereto, shall be final and conclusive on 
all questions of law or fact, and no other official of the 
United States, except a judge or judges of United States 
courts, shall have jurisdiction to review any such de- 
cisions.”* 

Sec. 609. (38 U. 8. C. 809). (a) There shall be no re- 
covery of payments made under this part from any per- 
son who, in the judgment of the Administrator, is with- 
out fault on his part and where, in the judgment of the 
said Administrator, such recovery would defeat the pur- 
pose of benefits otherwise authorized herein or aol be 
against equity and good conscience. No disbursing of- 
ficer or certifying officer shall be held liable for an 
amount paid to any person where the recovery of suc 
amounts is waived under this section. 

(b) Where, under the provisions of this section, the 
recovery of a payment made from the National Service 
Life Insurance Fund is waived, the National Service Life 
Insurance Fund shall be reimbursed for the amount of 
such payment from the current appropriation for Na- 
tional Service Life Insurance. 

Sec. 610. (38 U.S.C.810). No State law providing for 
pone of death shall be applicable to claims for 

National Service Life Insurance. If evidence satisfac- 
tory to the Administrator is produced establishing the 
fact of the continued and unexplained absence of any 
individual from his home and family for a period of 
seven years, during which period no evidence of his ex- 
istence has been received, the death of such individual 
as of the date of the expiration of such period may, for 
the — of this part, be sanidaned as sufficiently 
proved. 

Sec. 611. (388 U. 8. C. 811). No United States Govern- 
ment life insurance shall be granted hereafter to any per- 
son under the provisions of section 300 of the World War 
Veterans’ Act, 1924, as amended: Provided, That chis 
section shall not be construed to prohibit the issue of 
United States Government life insurance policies in cases 
in which acceptable applications accompanied by proper 
and valid remittances or authorizations for the payment 
of premiums have, prior to the date of enactment of this 
Act, been received by the Veterans’ Administration or 


™ This section is amended by sec. 12 of Public Law 589, and is preceded 
by the following: 
“Sec. 12. Section 608 of the National Service Life Insurance Act 


of 
1940, as amended, is hereby amended effective as of October 8, 1940, to 
read as follows ;” 
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which have, prior to said date, been placed in the mails 
properly directed to said Veterans’ Administration, or 
been delivered to an authorized representative of the War 
Department, the Navy Department, or the Coast Guard, 
and which are forwarded to the Veterans’ Administra- 
tion not later than one hundred and twenty days subse- 
quent to said date. 

Sec. 612. ( 38 U.S. C. 812). Any person guilty of mu- 
tiny, treason, spying, or desertion, or who, because of 
conscientious objections, refuses to perform service in 
the land or naval forces of the United States or refuses to 
wear the uniform of such force, shall forfeit all rights 
to insurance under this part. No insurance shall be pay- 
able for death inflicted as a lawful punishment for crime 
or for military or naval offense, except when inflicted by 
an enemy of the United States; but the cash surrender 
value, if any, of such insurance on the date of such death 
shall be paid to the designated beneficiary, if living, or 
otherwise to the beneficiary or beneficiaries within the 
permitted class in accordance with the order specified in 
section 602 (h) (3). 

Sec. 613. (38 U. S. C. 813). Whoever in any claim for 
insurance issued under the provisions of this part makes 
any sworn statement of a material fact knowing it to be 
false, shall be guilty of perjury and shall, upon convic- 
tion thereof, be punished by a fine of not more than 
$5,000, or by imprisonment for not more than two years, 
or by both such fine and imprisonment. 

Sec. 614. ‘os U. 8. C. 814). Whoever, with intent to 
defraud the United States or any beneficiary of such in- 
surance, shall obtain or receive any money or check for 
National Service Life Insurance without being entitled 
to the same, shall, upon conviction thereof, be punished 
by a fine of not more than $2,000, or by imprisonment for 
not more than one year, or by both such fine and impris- 
onment. 

Sec. 615. (38 U. S. C. 815). Any person who shall 
knowingly make or cause to be made, or conspire, com- 
bine, aid, or assist in, agree to, arrange for, or in any wise 
proves the making or presentation of a false or fraudu- 

ent affidavit, declaration, certificate, statement, voucher, 
or paper, or writing purporting to be such, concerning 
any application for insurance or reinstatement thereof, 
waiver of premiums or claim for benefits under National 
Service Life Insurance for himself or any other person, 
shall, upon conviction thereof, be punished by a fine of 
not more than $1,000, or imprisonment for not more than 
one year, or by both such fine and imprisonment. 

Sec. 616. (38 U.S. C. 816). The provisions of Public 
Law Numbered 262, Seventy-fourth Congress, approved 
August 12, 1935 (49 Stat. 607), and titles II sod II of 
Public Law Numbered 844, Seventy-fourth Congress, ap- 
proved June 29, 1956 (49 Stat. 2031), insofar as they are 
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oS shall apply to the provisions of this part : Pro- 
vided, That assignments of all or any part of the bene- 
ficiary’s interest may be made by a designated beneficiary 
to a widow, widower, child, father, mother, grandfather, 
grandmother, brother, or sister of the insured, when the 
designated contingent beneficiary, if any, joins the bene- 
ficiary in the assignment, and if the assignment is deliv- 
ered to the Veterans’ Administration before any pay- 
ments of the insurance shall have been made to the bene- 
ficiary : Provided further, That an interest in an annuity, 
when assigned, shall be payable in equal monthly install- 
ments in such multiple of twelve as most nearly equals the 
number of installments certain under such annuity, or in 
= hundred and forty installments, whichever is the 
esser. 

Sec. 617. (38 U. 8. C. 817). In the event of disagree- 
ment as to any claim arising under this Act, suit may be 
brought in the same manner and subject to the same con- 
clitions and limitations as are applicable to the United 
States Government life Cetateel} insurance under the 
provisions of sections 19 and 500 of the World War Vet- 
erans’ Act, 1924, as amended. 

Sec. 618. (388 U.S. C. 818). This part may be cited as 
the “National Service Life Insurance Act of 1940.” 

Sec. 619. (88 U.8S.C.820). On and after the date of en- 
actment of the Insurance Act of 1951, except as otherwise 
provided in section 12 thereof, section 5 of the Service- 
men’s Indemnity Act of 1951, and sections 620 and 621 
hereof, no National Service life insurance or United 
States Government life insurance shall be granted to 
any person under the provisions of the National Serv- 
ice Life Insurance Act of 1940, as amended, or the World 
War Veterans’ Act, 1924, as amended, nor shall 
any United States Government life insurance or Na- 
tional Service life insurance, on which the United 
States is authorized by law to pay the premium, be 
issued or granted to any person under any provision 
of law, nor shall the United States pay premiums 
ou insurance issued prior to this enactment under the 
provisions of Public Law Numbered 289, Seventy-seventh 
Congress, November 5, 1941, Public Law Numbered 571, 
Seventy-seventh Congress, June 5, 1942, Public Law 
Numbered 658, Seventy-seventh Congress, July 8, 1942, 
Public Law Numbered 698, Seventy-seventh Congress, 
August 4, 1942, Public Law Numbered 729, Seventy- 
ninth Congress, August 13, 1946, or any other law for 
any period subsequent to the end of the second calendar 
month following the date of this enactment: Provided, 
That the foregoing shall not be construed to prohibit the 
granting or issuing of National Service life insurance or 





8 This section is amended by sec. 14 of Public Law 589 and is preceded 
by the following: 

“Sec. 14. Section 617 of the National Service Life Insurance Act of 
_ a d, is hereby amended effective as of October 8, 1940, to 
read as follows :” 
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United States Government life insurance in cases in 
which acceptable applications accompanied by proper 
and valid remittances or authorizations for the payment 
of premiums have, on or before the date of approval of 
this amendatory Act, been received by the Veterans’ Ad- 
ministration, or which have, on or before said date, been 
placed in the mails properly directed to the Veterans’ 
Administration, or been delivered to an authorized rep- 
resentative of any of the uniformed services. 

Sec. 620; (38 U.S. C. 821). Any person who is released 
from active service under other than dishonorable con- 
ditions on or after the date of enactment of the Insurance 
Act of 1951, and is found by the Administrator to be 
suffering from a disability or disabilities for which 
compensation would be payable if 10 per centum or more 
in degree and except for which such person would be 
insurable according to the standards established by 
the Administrator for qualifying under the good health 
provisions of this Act, as amended, shall, upon ap- 
plication in writing made within one year from 
the date service connection of such disability is de- 
termined by the Veterans’ Administration and payment 
of premiums as provided in this Act, as amended, 
be granted insurance by the United States against 
the death of such person occurring while such insur- 
ance is in force: Provided, That insurance granted 
under this section shall be issued upon the same terms 
and conditions as are contained in the standard policies 
of national service life insurance except (1) the prem- 
ium rates for such insurance shall be based on the Com- 
missioners 1941 Standard Ordinary Table of Mortality 
and interest at the rate of 2% per centum per annum; 
(2) all cash, loan, paid-up, and extended values shall be 
based upon the Commissioners 1941 Standard Ordinary 
Table of Mortality and interest at the rate of 214 per 
centum per annum; (3) all settlements on policies in- 
volving annuities shall be calculated on the basis of The 
Annuity Table for 1949, and interest at the rate of 214 
per centum per annum; (4) insurance granted under the 
provisions of this section shall be on a nonparticipating 
basis and all premiums and other collections therefor 
shall be credited directly to a revolving fund in the 
‘Lreasury of the United States, and any payments on such 
insurance shall be. made directly from such fund. Ap- 
propriations to such fund are hereby authorized. Except 
as herein provided, the provisions of this Act other than 
those contained in section 621 shall be for application to 
such insurance: Provided, That as to insurance issued 
under this section waiver of premiums pursuant to sec- 
tion 602 (n) shall not be denied on the ground that the 
service-connected disability became total prior to the 
effective date of such insurance, All persons granted in- 
demnity protection under section 2 of the Servicemen’s 
Indemnity Act of 1951 shall be deemed to be in the active 
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service for the purpose of applying for insurance under 
this section: Provided, That as to persons incurring dis- 
ability under the conditions stated in the last proviso of 
section 2 of the Servicemen’s Indemnity Act of 1951, ap- 
plication for insurance must be filed within one year 
after the incurrence of such disability. 

Sec. 621. (38 U. 8. C. 822). (a) Any person en- 
titled to indemnity protection under section 2 of 
the Servicemen’s Indemnity Act of 1951 who is ordered 
into active service for a period exceeding thirty 
days, shall, upon application in writing made within 
one hundred and twenty days after separation from 
such active service and payment of premiums as 
hereinafter provided, and without medical examina- 
tion, be granted insurance by the United States against 
the death of such person occurring while such insurance 
is in force. Insurance granted under this section shall 
be issued upon the same terms and conditions as are con- 
tained in the standard policies of national service life in- 
surance on the five-year level premium term plan except 
(1) all such insurance may be renewed for successive 
five-year term periods at the attained ages, but may not be 
exchanged for or converted to insurance on any other 
plan; (2) the premium rates for such insurance shall be 
based on the Commissioners 1941 Standard Ordinary 
Table of Mortality and interest at the rate 214 per centum 
per annum; (3) all settlements on policies involving an- 
nuities shall be calculated on the basis of The Annuity 
Table for 1949, and interest at the rate of 214 per centum 
per annum; (4) insurance issued hereunder shall be on a 
nonparticipating basis and all premiums and other col- 
lections therefor shall be credited to a revolving fund in 
the Treasury of the United States and the payments on 
such term insurance shall be made directly from such 
fund. Appropriations to such fund are hereby au- 
thorized. 

(b) The Administrator is authorized to invest in, and 
the Secretary of the Treasury is authorized to sell and 
retire, special interest-bearing obligations of the United 
States for the account of the revolving fund with a ma- 
turity date as may be agreed upon by the Administrator 
and Secretary: Provided, That the rate of interest on 
such obligations shall be fixed by the Secretary of the 
Treasury at a rate not sree the average interest rate 
on all marketable obligations of the United States Treas- 
ury outstanding as of the end of the month preceding the 
date of issue of this special obligation. 

Sec. 622. (38 U. 8. C. 823). After the date of enact- 
ment of this sectien, any person while in active serv- 
ice for a continuous period in excess of thirty days 
who is insured under national service life insurance 
or United States Government life insurance shall 
be entitled, upon written application, to a waiver 
of all premiums on five-year level premium term in- 
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surance and that portion of any permanent insurance 
premiums representing the cost of the pure insur- 
ance risk, as determined by the Administrator, becoming 
due after the first day of the second calendar month fol- 
lowing the date of enactment of this seetion, or the first 
day of the second calendar month following entry into 
active service, whichever is the later date, and during the 
remainder of such continuous active service and 120 days 
thereafter: Provided, That no premium shall be waived 
under this section for any period prior to the date of ap- 
oo therefor: Provided, That if the term of any 
ive-year level premium term insurance on which pre- 
miums have been waived under this section expires while 
the insured is in active service, such term shall be auto- 
matically renewed for an additional five-year period 
and the premiums due at the then attained age shall be 
waived as provided above: Provided further, That the 
election by an insured of the premium waiver benefits 
of this section shall thereby render his contract of insur- 
ance nonparticipating during the period such premium 
waiver is in effect: Provided further, That whenever 
benefits under such insurance become payable because of 
the maturity of such policy of insurance while the in- 
sured is in active service or within one hundred and 
twenty days thereafter, liability for payment of such 
benefits shall be borne by the United States in an amount 
which, when added to any reserve of the policy at the 
time of maturity, will equal the then value of such bene- 
fits under such policy. Where life contingencies are in- 
volved in the calculation of the value of such benefits, 
the calculation of such liability or liabilities shall be based 
upon such mortality table or tables as the Administrator 
may prescribe with interest at the rate of 214 per centum 
per annum as to insurance issued under sections 620 and 
621, at the rate of 3 per centum per annum as to other 
national service life insurance, and 314 per centum per 
annum as to United States Government life insurance. 
The Administrator is authorized and directed to trans- 
fer from time to time from the national service life in- 
surance appropriation to the National Service Life In- 
surance Fund and from the military and naval insur- 
ance appropriation to the United States Government 
Life Insurance Fund such sums as may be necessary to 
carry out the provisions of this section. 
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PROVISIONS OF THE WORLD WAR VETERANS’ 
ACT, 1924, AS AMENDED, RELATING TO UNITED 
STATES GOVERNMENT LIFE INSURANCE 


(Formerly sec, 
22 of W. R. L 
Act) Act of 
Oct. 6, 1917, as 
amended Dec, 
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pealed and re- 
enacted June 
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Act of Oct. 6, 


1917, as amend- 


ed Dec. 24, 
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Act of Oct. 6, 
1917. 


Act of Oct. 6, 
1917, repealed 
and reenacted 
June 7, 1924, 
as amended 
Mar. 4, 1925. 


Act of Oct. 6, 
1917, as 
amended June 
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Amendment of 
Dec. 24, 1919, 
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1924, 


Act of Oct. 6, 
1917. 


Title I—General 


Sec. 3. For purposes of insurance under Title III of 
the World War Veterans’ Act, 1924, as amended, unless 
the context otherwise requires— 

tn The term “child” includes— 

a) <A legitimate child. 

(b) A child legally adopted. 

(c) A stepchild, if a member of the man’s household. 

(d) An illegitimate child, but, as to the father only, 
if acknowledged in writing signed by him, or if he has 
been judicially ordered or decreed to contribute to such 
child’s support, or has been judicially decreed to be the 
putative father of such child. 

(2) The term “grandchild” means a child as above 
defined of a child as above defined. 

(3) Except as used in section 300 the terms “child” 
and “grandchild” are limited to unmarried persons either 
(a) under eighteen years of age, or (b) of any age, if 
permanently incapable of self-support by reason of men- 
tal or physical defect. 

(4) The term “parent” includes a father, mother, 
grandfather, grandmother, father through adoption, 
mother through adoption, stepfather, and stepmother, 
either of the persons in the service or of the spouse. 

(5) The terms “father” and “mother” include step- 
fathers and stepmothers, fathers and mothers through 
adoption, and persons who have stood in loco parentis 
to a member of the military or naval forces at any time 

rior to his enlistment or induction for a period of not 
ess than one year. 

(6) The terms “brother” and “sister” include brothers 
and sisters of the half blood as well as those of the whole 
blood, stepbrothers and stepsisters, and brothers and 
sisters through adoption. 


Norr.—The War Risk Insurance Act, as amended, and the Vocational 
Rehabilitation Act, as amended, were repealed and reenacted June 7, 
1924. All references in marginal notes to laws prior to that date refer 
to those laws, while references to Act of June 7, 1924, and subsequent 
Acts, refer to the World War Veterans’ As, 1924, as amended. Sections 
marked “repealed and reenacted June 7, 1924” refer only to sections that 
were amended when reenacted. 'The United States Veterans’ Bureau and 
certain other agencies were consolidated into Ad Veterans’ Administra- 
tion headed by an Administrator of Veterans’ Afftirs by Executive Order 
oe a7 we 1930, under authorization of the Act of July 8, 1930 (38 


(28) 
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(7) The terms “brother” and “sister” include the chil- 
dren of a n who, for a period of not less than one 
year, in loco parentis to a member of the military 
or naval forces of the United States at any time prior 
to his enlistment or induction, or another member of the 
same household as to whom such person during such 
period likewise stood in loco parentis. 

(8) The term “commissioned officer” includes a war- 
rant officer, but includes only an officer in active service 
in the military or naval forces of the United States. 

(9) The terms “man” and “enlisted man” mean a 
person, whether male or female and whether enlisted, 
enrolled, or drafted into active service in the military or 
naval forces of the United States, and include non- 
commissioned and petty officers and members of training 
camps authorized by law. 

(10) The term “enlistment” includes voluntary enlist- 
ment, draft, and enrollment in active service in the 
military or naval forces of the United States. 

(11) The term “injury” includes disease. 

(12) The term “pay” means the pay for service in the 
United States according to grade and length of service, 
excluding all allowances. 

(13) The term “military or naval forces” means the 
Army, the Navy, the Marine Corps, the Coast Guard, the 
Naval Reserves, the National Naval Volunteers, and any 
other branch of the United States service while serving 
pursuant to law with the Army or the Navy. 

(14) The terms “World War”, “during the period of 
the war”, and “during the World War” mean the period 
beginning April 6, 1917, and ending July 2, 1921. 

(15) The terms “date of termination of the war” and 
“termination of the war” mean July 2, 1921. 

Sec. 5. The Administrator, subject to the general direc- 
tion of the President, shall administer, execute, and 


enforce the provisions of this Act, and for that purpose {5 


shall have full power and authority to make rules and 
regulations, not inconsistent with the provisions of this 
Act, which are necessary or appropriate to carry out its 
purposes, and shall deride all questions arising under this 
Act; and all decisions of questions of fact and law affect- 
ing any claimant to the benefits of titles II, ILI, or IV of 
this Act shall be conclusive except as otherwise provided 
herein. All officers and employees of the Veterans’ Ad- 
ministration shall perform such duties as may be assigned 
them by the Administrator. All official acts performed 
by such officers or employees specially designated there- 
for by the Administrator shall have the same force and 
effect as though performed by the Administrator in per- 
son. Wherever under any provision or provisions of the 
Act, regulations are directed or authorized to be made, 
such regulations, unless the context otherwise requires, 
shall or may be made by the Administrator. The Admin- 
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istrator shall adopt reasonable and proper rules to govern 
the procedure of the divisions and to regulate and pro- 
vide for the nature and extent of the proofs and evidence 
and the method of taking and furnishing the same in 
order to establish the right to benefits of compensation, 
insurance, vocational training, or maintenance and sup- 
port allowance provided for in this Act, the forms of 
application of those claiming to be entitled to such bene- 
fits, the methods of making investigations and medical 
examinations, and the manner and form of adjudications 
and awards: Provided, That regulations relating to the 
nature and extent of the proofs and evidence shall pro- 
vide that due regard shall be given to lay and other 
evidence not of a medical nature. 

Sec. 14. That the Administrator shall on the first 
Monday in December of each year file with the Speaker 
of the House of Representatives and the President of the 
Senate a full and complete report of all activities of the 
Veterans’ Administration, showing in detail the number 
of claimants and the amount of compensation paid, the 
number of veterans of the various wars and expeditions 
receiving hospitalization and medical treatment, the 
number of dependents drawing compensation and the 
amount of such compensation, the number of persons 
holding and paying for Government life insurance, and 
a full and itemized statement of all moneys received and 
disbursed by the Administrator, or any of his agents, for 
the preceding year. 

Sec. 16. All sums heretofore appropriated for the mili- 
tary and naval insurance appropriation and all premiums 
collected for the yearly renewable term insurance pro- 
vided by the provisions of Title III deposited and cov- 
ered into the Treasury to the credit of this appropriation, 
shall, where unexpended, be made available for the Vet- 
erans’ Administration. All premiums that may here- 
after be collected for the yearly renewable term insur- 
ance provided by the provisions of Title III hereof shall 
be deposited and covered into the Treasury for the credit 
of this appropriation. Such sum, including all premium 

ayments, is made available for the payment of the lia- 
bilities of the United States incu under contracts of 
yearly renewable term insurance made under the provi- 
sions of Title III, including the refund of premiums 
and such liabilities as shall have been or shall hereafter 
be reduced to judgment in a district court of the United 
States or in the United States District Court for the 
District of Columbia. Payments from this appropria- 
tion shall be made upon and in accordance with the 
awards by the Administrator. 
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Seo. 17. That all premiums paid on account of insur- 
ance converted under the provisions of Title III hereof 
shall be deposited and covered into the Treasury to the 
eredit of the United States Government life insurance 
fund and shall be available for the payment of losses, div- 
idends, refunds, and other benefits provided for under 
such insurance, including such liabilities as shall have 
been or shall hereafter reduced to judgment in a 
district court of the United States or the United States 

‘District Court for the District of Columbia. Payments 
from this fund shall be made upon and in accordance with 
awards by the Administrator. 

The Veterans’ Administration is authorized to set aside 
out of the fund so collected such reserve funds as may be 
required, under accepted actuarial principles, to meet all 
liabilities under such insurance; and the Secretary of the 
Treasury is hereby authorized to invest and reinvest the 
said United States Government life insurance fund, or 
any part thereof, in interest-bearing obligations of the 
United States or bonds of the Federal farm-loan banks 
and to sell said obligations of the United States or the 
bonds of the Federal farm-loan banks for the purposes 
of such fund. 

Sec. 19. In the event of disagreement as to claim, 
including claim for refund of premiums, under a con- 
tract of insurance between the Veterans’ Administration 
and any person or persons claiming thereunder an action 
on the claim may be brought against the United States 
either in the United States District Court for the District 
of Columbia or in the district court of the United States 


in and for the district in which such person or any one - 


of them resides, and jurisdiction is hereby conferred upon 
such courts to hear and determine all such controversies. 
The procedure? in such suits shall be the same as that 
provided in sections 5 and 6 of the Act entitled “An Act 
to provide for the bringing of suits against the Govern- 
ment of the United States”, approved March 3, 1887, and 
section 10 thereof so far as applicable. All persons 
having or claiming to have an interest in such insurance 
may be made parties to such suit, and such as are not 
inhabitants of or found within the district in which suit is 
brought may be brought in by order of the court to be 
served personally or by publication or in such other rea- 
sonable manner as the court may direct. In all cases 
where the Veterans’ Administration acknowledges the 
indebtedness of the United States upon any such contract 
of insurance and there is a dispute as to the person or 
persons entitled to payment, a suit in the nature of a bill 


1Public Resolution No. 1, 74th Cong., Jan. 28, 1935 (38 U. S. C. 445c) 
Provites that a denial of a claim for insurance by the Administrator of 

eterans’ Affairs or any designated employee of the Veterans’ Adminis- 
tration shall constitute a disagreement for purposes of section 19 of the 
World War Veterans’ Act, 1924, as amended. 

2 The revision of the Judicial Code, constituting the new Title 28 of the 
ae States Code enacted June 25, 1948, may have effect on such pro- 
cedure. 
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of inter-pleader may be brought by the Veterans’ Admin- 
istration in the name of the United States against all 
persons having or claiming to have any interest in such 
insurance in the United States District Court for the 
District of Columbia or in the district court in and for 
the district in which any such claimants reside : Provided, 
That no less than thirty days prior to instituting such 
suit the Veterans’ Administration shall mail a notice of 
such intention to each of the persons to be made parties 
to the suit. The circuit courts of appeal and the United 
States Court of Appeals for the District of Columbia 
shall respectively exercise appellate jurisdiction and, 
except as provided in section 1254, title 28, United States 
Code, the decrees of the circuit courts of appeal and the 
United States Court of Appeals for the District of 
Columbia shall be final. 

No suit on yearly renewable term insurance * shall be 
allowed under this section unless the same shall have been 
brought within six years after the right accrued for 
which the claim is made or within one year after July 3, 
1930, whichever is the later date, and no suit on United 
States Government life (converted) insurance shall be 
allowed under this section unless the same shall have been 
brought within six years after the right accrued for 
which the claim is made: Provided, That for the pur- 
poses of this section it shall be deemed that the right 
accrued on the happening of the contingency on which © 
the claim is founded: Provided further, That this limi- 
tation is suspended for the period elapsing between the 
filing in the Veterans’ Administration of the claim sued 
upon and the denial of said claim by the Administrator. 
Infants, insane persons, or persons under other legal dis- 
ability, or persons rated as incompetent or insane by the 
Veterans’ Administration shall have three years in which 
to bring suit after the removal of their disabilities. If 
suit is seasonably begun and fails for defect in process, 
or for other reasons not affecting the merits, a new action, 
if one lies, may be brought within a year though the 
period of limitations haselapsed. Judgments heretofore 
rendered against the person or persons claiming under 
the contract of sae insurance on the ground that the 
claim was barred by the statute of limitations shall not be 
a bar to the institution of another suit on the same claim. 
No State or other statute of limitations shall be applicable 
to suits filed under this section. 

In any suit, action, or proceeding brought under the 
provisions of this Act subpoenas for witnesses who are 
required to attend a court of the United States in any 
district may run into any other district : Provided, That 


* Public No. 434, 75th Cong., February 24, 1938 (38 U. S. C. 445b), 
authorizes the Attorney General to agree to compromise suits under the 
World War Veterans’ Act, 1924, as amended, on yor renewable term 

the accounts of 


insurance and the Comptroller General to allow credit 
disbursing officers for such sums, 
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no writ of subpoena shall issue fer witnesses living out 
of the district in which the court is held at a greater 
distance than one hundred miles from the place of hold- 
ing the same without the permission of the court being 
first had upon proper application and cause shown. The 
word “district” and the words “district court” as used 
herein shall be construed to include the District of Co- 
lumbia and the United States District Court for the 
District of Columbia. 

Attorneys of the Veterans’ Administration when as- 
signed to assist in the trial of cases, and employees of the 
Veterans’ Administration when ordered in writing by the 
Administrator to appear as witnesses shall be paid the 
regular travel and subsistence allowance paid to other 
employees when on official travel status. 

Part time and fee basis employees of the Veterans’ 
Administration, in addition to their regular travel and 
subsistence allowance, when ordered in writing by the 
Administrator to appear as witnesses in suits under this 
section, may be allowed, within the discretion and under 
written orders of the Administrator, a fee in an amount 
not to exceed $20 per day. 

Employees of the Veterans’ Administration who are 
subpoenaed to attend the trial of any suit, under the pro- 
visions of this Act, as witnesses for plaintiffs shall be 
granted official leave for the period they are required to 
be aw ay from the Veterans’ Administration in answer to 
such subpoenas. 

The term “claim” as used in this section, means any 
writing which alleges permanent and total disability at 
a time when the contract of insurance was in force, or 
which uses words showing an intention to claim insurance 
benefits and the term “disagreement” means a denial of 
the claim by the Administrator or some one acting in his 
name on an appeal to the Administrator. This section, 
as amended, with the exception of this paragraph, shall 
apply to all suits now pending against the United States 
under the provisions of the War Risk Insurance Act, as 
amended, or the World War Veterans’ Act, 1924, as 
amended. 

Sec, 20. That for the purposes of this Act the marriage {Formerly see, 
of the claimant to the person on account of whom a 
claim is made shall be shown by such testimony as the 75}? Oct. 84 
Administrator may prescribe by regulations. and reenacted 
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Sec. 21. (1) Where any payment of ne, 
adjusted compensation, pension, emergency officers’ re- 
tirement pay, or insurance under any Act administered 
by the Veterans’ Administration is to be made to a minor, 
other than a person in the military or naval forces of 
the United States, or to a person mentally incompetent, 
or under other legal disability adjudged by a court of 
competent jurisdiction, such payment may be made to 
the person who is constituted guardian, curator, or con- 
servator by the laws of the State of residence of claim- 
ant, or is otherwise legally vested with the care of the 
claimant, or his estate: Provided, That where in the 
opinion of the Administrator any guardian, curator, con- 
servator, or other person is acting as fiduciary in such a 
number of cases as to make it impracticable to conserve 
properly the estates or to supervise the persons of the 
wards, the Administrator is hereby authorized to refuse 
to make future payments in such cases as he may deem 
proper : Provided further, That prior to receipt of notice 
by the Veterans’ Administration that any such person is 
under such other legal disability adjudged by some court 
of competent jurisdiction, payment may be made to such 
person direct: Provided further, That where no guard- 
lan, curator, or conservator of the person under a legal 
disability has been appointed under the laws of the State 
of residence of the claimant, the Administrator shall 
determine the person who is otherwise legally vested with 
the care of the claimant or his estate. 

(2) Whenever it appears that any guardian, curator, 
conservator, or other person, in the opinion of the Ad- 
ministrator, is not properly executing or has not proper] 
executed the duties of his trust or has collected or paid, 
or is attempting to collect or pay, fees, commissions, or 
allowances that are inequitable or in excess of those 
allowed by law for the duties performed or expenses in- 
curred, or has failed to make such payments as may be 
necessary for the benefit of the ward or the dependents 
of the ward, then and in that event the Administrator is 
hereby empowered by his duly authorized attorney to 
appear in the court which has appointed such fiduciary, 
or in any court having original, concurrent, or appellate 
jurisdiction over said cause, and make proper presenta- 
tion of such matters: Provided, That the Administrator, 
in his discretion, may suspend payments to any such 
guardian, curator, conservator, or other person who shall 
neglect or refuse, after reasonable notice, to render an 
account to the Administrator from time to time showin 
the application of such payments for the benefit of suc 
incompetent or minor beneficiary, or who shall neglect 
or refuse to administer the estate according to law: Pro- 
vided further, That the Administrator is hereby author- 
ized and empowered to appear or intervene by his duly 
authorized attorney in any court as an interested party 


; 
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in any litigation instituted by himself or otherwise, di- 
rectly affecting money paid to such fiduciary under this 
section. 

Authority is hereby granted for the payment of any 
court or other expenses incident to any investigation or 
court proceeding for the appointment of any guardian, 
curator, conservator, or other person legally vested with 
the care of the claimant or his estate or the removal of 
such fiduciary and appointment of another, and of ex- 
penses in connection with the administration of such es- 
tates by such fiduciaries, or in connection with any other 
court proceeding her eby authorized, when such payment 
is authorized by the Administrator. 

(3) All or any part of the compensation, pension, 
emergency officers’ retirement pay, or insurance the pay- 
ment of which is suspended or withheld under this section 

may, in the discretion of the Administrator, be paid 

temporarily to the person having custody and control of 
the incompetent or minor beneficiary to be used solely 
for the benefit of such beneficiary, or in the case of an 
incompetent veteran, may be apportioned to the depend- 
ent or dependents, if any, of seach veteran. Any part not 
so paid and any funds of a mentally incompetent or in- 
sane veteran not paid to the chief officer of the institution 
in which such veteran is an inmate nor apportioned to his 
dependent or dependents may be ordered held in the 
Treasury to the credit of such beneficiary. All funds so 
held shall be disbursed under the order and in the dis- 
cretion of the Administrator for the benefit of such 
beneficiary or his dependents. Any balance remaining 
in such fund to the credit of any beneficiary may be r aid 
to him if he recovers and is found competent, or, if a 
minor, attains majority, or otherwise to his guardian, 
curator, or conservator, or, in the event of his “death, to 
his personal representative, except as otherwise provided 
by law : Provided, That payment will not be made to his 
cag ap representative if, under the law of the State of 
vis last legal residence, his estate would escheat to the 
State: Provided further, That any funds in the hands of 
a guardian, curator, conservator, or person legally vested 
with the care of the beneficiary or his estate, derived from 
compensation, automatic or term insurance, emer gency 
officers’ retirement pay, or pension, payable under said 
Acts, which under the law of the State wherein the bene- 
ficiary had his last legal residence would escheat to the 
State, shall escheat to the United States and shall be 
returned by such guardian, curator, conservator, or per- 
son legally vested with the care of the beneficiary or his 
estate, or by the personal representative of the deceased 
beneficiary, less legal expenses of any administration 
necessary to determine that an escheat is in order, to the 
Veterans’ Administration, and shall be deposited to the 
credit of the current appropriations provided for pay- 
ment of compensation, insurance, or pension. 
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(4) Any benefit payable or paid by the Veterans’ Ad- 
ministration shall be subject to the applicable provisions 
of Public Law Numbered 262, Seventy-fourth Congress 
(U.S. C., title 38, secs. 556a, 454a), as now or hereafter 
amended : Provided, That in any case of an incompetent 
veteran having no guardian, payment of compensation, 
pension, or retirement pay may be made in the discretion 
of the Administrator to the wife of such veteran for the 
use of the veteran and his dependents: And provided 
further, That payment of death benefits to a widow for 
herself and child or children, if any, may be made directly 
to such widow, notwithstanding she may be a minor. 
The Act of August 8, 1882 (22 Stat. 373; U.S. C., title 38, 
sec. 44), is hereby repealed and any other law in conflict 
herewith is modified accordingly. 

Sec. 23.“ The discharge or daaitieal of any person 
from the military or naval forces on the ground that he 
was guilty of mutiny, treason, spying, or any offense in- 


~ volving moral turpitude, or willful and persistent mis- 


conduct, of which he was found guilty by a court-martial, 
or that he was an alien, conscientious objector who refused 
to perform military duty or refused to wear the uniform, 
or a deserter, shall bar all rights to any compensation 
under Title LI, or any training, or any maintenance and 
support allowance under Title IV: Provided, That this 
section shall not apply to an alien who volunteered or 
who was drafted into or who served in the Army, sa 
or Marine Corps, of the United States during the Wor d 
War, who was discharged subsequent to November 11, 
1918, or who was not discharged from the service on or 
prior to November 11, 1918, on his own application or 
solicitation by reason of his being an alien, and whose 
service was honest and faithful: Provided further, That 
in case any person has been discharged or dismissed from 
the military or naval forces as a result of a court-martial 
trial, and it is thereafter established to the satisfaction 
of the Administrator of Veterans’ Affairs that at the 
time of the commission of the offense resulting in such 
court-martial trial and discharge such person was insane 
such person shall be entitled to the compensation and 
vocational training benefits under Titles I and IV here- 
of: Provided further, That discharge or dismissal or 
finding of guilt for any of the offenses specified in this 
section shall not affect the payment of compensation or 
maintenance and support allowance for disabilities in- 
curred in or aggravated by service in any prior or subse- 
quent enlistment: Provided further, That no compensa- 
tion or insurance shall be payable for death inflicted as a 
lawful punishment for crime or military offense, except 
when inflicted by the enemy: Provided, That as to con- 
verted insurance the cash surrender value thereof, if any, 


«Prior to amendment of March 4, 1925, this section provided for for- 
feiture of insurance, 
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on the date of such death shall be paid to the designated 
beneficiary if living, or if there be no designated bene- 
ficiary alive at the death of the insured the said value 
shall be paid to the estate of the insured: Provided 
further, That the discharge of a person for having con- 
cealed the fact that he was a minor at the time of his 
enlistment shall not bar him from the benefits of this 
Act if his service was otherwise honorable: Provided 
further, That this section shall be deemed to be in effect 
as of April 6, 1917, and the Administrator is hereby 
authorized and directed to make provision by Veterans’ 
Administration regulation for payment of any insurance 
claim * or adjustment in insurance premium account of 
any insurance contract which would not now be affected 
by this section as amended. 


Sec. 24. That if after induction by the local draft 


$$ 23-26 


(Formerly sec. 
31 of W. R. I, 


board, or after being called into Federal service as a Att.) 


member of the National Guard, but before being 
accepted and enrolled for active service, the person died 
or became disabled as a result of disease contracted or 
injury suffered in the line of duty and not due to his 
own willful misconduct involving moral turpitude, or 
as a result of the aggravation, in the line of duty and 
not because of his own willful misconduct involving 
moral turpitude, of an existing disease or injury, he or 
those entitled thereto shall receive the benefits of com- 
pensation payable under Title II; and any insurance 
application made by such person after induction by the 
local draft board but before being accepted and enrolled 
for active service shall be deemed valid. 

Sec. 25. Any person who between the 6th day of 
April, 1917, and the 11th day of November, 1918, applied 
for enlistment or enrollment in the military or naval 
forces, and who was accepted provisionally and directed 
or ordered to a camp, = station, or other place for 
final acceptance into such service, shall be deemed to have 
the same status as an inducted man not yet accepted and 
enrolled for active service during the period while such 
person was complying with such order or direction, and 
during such compliance, and until his final acceptance 
or rejection for enlistment or enrollment into the mili- 
tary or naval forces, shall be entitled to the same benefits 
chides Titles II and III hereof as an inducted man not 
yet accepted and enrolled for active service. 

Sec. 26. That the amount of the monthly installments 
of compensation, yearly renewable term insurance, or 
accrued maintenance and support allowance which has 
become payable under the provisions of Titles II, ITI, 
or IV hereof, but which has not been paid prior to the 
death of the person entitled to receive the same, may be 
payable to the personal representatives of such person, 
or in the absence of a duly appointed legal representative 


® See footnote 4, p. 36. 
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where the combined amounts payable are $1,000 or less, 
the Administrator shall allow and pay such sum to such 
person or persons as would under the laws of the State 
of residence of the decedent be entitled to his personal 
property in case of intestacy: Provided, That in cases 
where the estate of the decedent would escheat under the 
laws of the place of his residence, such installments shall 
not be paid to the estate of the decedent but shall escheat 
to the United States and shall be credited to the appro- 
priation from which the original award was made, 

Sec. 28. There shall be no ore of payments from 
any person who, in the judgment of the Adariniatrster, is 
without fault on his part and where, in the judgment of 
the Administrator, such recovery would defeat the pur- 
pose of benefits otherwise authorized or would be against 
equity and good conscience. No disbursing officer shall 
be held liable for any amount paid by him to any person 
where the recovery of such amount is waived under this 
section. 

When under the provisions of this section the recovery 
of a payment made from the United States Government 
life insurance fund is waived, the United States Govern- 
ment life insurance fund shall be reimbursed for the 
amount involved from the current appropriation for mili- 
tary and naval insurance. 

This section, as amended, shall be deemed to be in effect 
as of June 7, 1924. 

Sec. 36. Authority is hereby granted for the payment 
of expenses of medical examinations, and inspections 
when necessary, in connection with the reinstatement of 
insurance or the determination of the fact of permanent 
and total disability for insurance purposes, and the date 
of beginning or termination thereof. The expense of 
such examinations and inspections, and travel incident 
thereto, shall be borne by the United States and shall be 
paid from the appropriation for administrative expenses 
of the Veterans’ Administration. 


Title I1I—Insurance 


Sec. 300.° In order to give to every commissioned offi- 
cer and enlisted man cai to every member of the Army 
Nurse Corps (female) and of the Navy Nurse Corps 
(female) when employed in active service under the War 
Department or Navy Department protection for them- 
selves and their dependents, the United States, upon 
application to the Veterans’ Administration and with- 
out medical examination, shall grant United States Gov- 
ernment life insurance (converted insurance) against 


*Sec. 611 of the National Service Life Insurance Act_of 1940. (38 
U. S. C. 811), approved October 8, 1940, provides that no United States 
Government life insurance shall be granted hereafter to any perees under 
the — of section 300 of the World War Veterans’ Act, 1924, as 
amended, 
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the death or total persesenk disability of any such per- 
son in any multiple of $500, and not less than $1,000 or 
more than $10,000" upon the payment of the premiums 
as hereinafter seosidek. Such insurance must be applied 
for within one hundred and twenty days after enlistment 
or after entrance into or employment in the active service 
and before discharge or resignation: Provided, That any 
member of the reserve forces whose application was ac- 
cepted at a time when he was in attendance at a military 
or naval training camp or station, and from whom pre- 
miums were.collected, and who becomes or has become 
totally and permanently disabled, or dies or has died, 
shall be deemed to have made valid application therefor. 
This proviso shall not authorize the granting of more 
than $10,0007 insurance to any one person: Provided 
further, That each officer and enlisted man of the Coast 
Guard who is serving on active duty on July 2, 1926, or 
who subsequent thereto enters the Coast Guard service, 
shall be granted insurance in accordance with the terms 
of this section upon application within one hundred and 
twenty days after July 2, 1926, or date of enlistment or 
entry into the Coast Guard whichever is the later date, 
and before retirement, discharge, or resignation. 

Yearly renewable term insurance shall be payable only 
to a spouse, child, grandchild, parent, brother, sister, 
uncle, aunt, nephew, niece, brother-in-law, or sister-in- 
law, or to any or all of them and also during total and 
permanent disability to the injured person. 

Where the beneficiary for yearly renewable term insur- 
ance at the time of designation by the insured is within 
the permitted class of beneficiaries and is the designated 
beneficiary at the time of the maturity of the insurance 
because of the death of the insured, such beneficiary shall 
be deemed to be within the permitted class even though 
the status of such beneficiary shall have been changed. 

The United States shall eat the expenses of admin- 
istration and the excess mortality and disability cost 
resulting from the hazards of war. The premium rates 
shall be the net rates based upon the American Experi- 
ence Table of Mortality and interest at 314 per centum 
per annum. This section, as amended, shall be deemed 
to be in effect as of June 7, 1924. 


™ Sec. 603 of the National Service Life Insurance Act of 1940 (38 U. 8. 
C. 803) provides that no person may carry a combined amount of National 
Service life insurance and United States Government life insurance in ex- 
cess of $10,000 at any one time, 


§ 300 








§ 301 


(Formerly secs. 
402 and 404 of 
W. R. I. Act.) 
Act of Oct. 6, 
1917, as amend- 
ed June 25, 


and reenacted 
June 7, 1924, as 
amended Mar, 


4,1925; June 
2.1926: May 

29, 1928; July 
8, 1930: June 


Aug. 2, 1951. 
88 U.S. C. 512. 


40 


Sec. 301. Except as provided in the second paragraph 
of this section, not later than July 2, 1927, all term yearl 
renewable insurance held by persons who were in the mili- 
tary service after April 6, 1917, shall be converted, with- 
out medical examination, into such form or forms of 
insurance as may be prescribed by regulations and as the 
insured may request. Regulations shall provide for the 
right to convert into ordinary life, twenty-payment life, 
endowment maturing at age sixty-two, five-year level 
premium term, and into other usual forms of insur- 
ance, and for reconversion of any such policies to a 
higher premium rate or, upon peer of good health satis- 
factory to the Administrator, to a lower premium rate, 
in accordance with regulations to be issued by the Ad- 
ministrator, and shall prescribe the time and method of 
payment of the premiums thereon, but payments of pre- 
miums in advance shall not be required for periods of 
more than one month each, and may be deducted from 
the pay or deposit of the insured or be otherwise made at 
his election: Provided, That no reconversion shall be 
made to the five-year level premium form of policy: 
Provided further, That at the expiration of any five- 
year period a five-year level-premium-term policy may 
be renewed for a successive five-year period at the prem- 
ium rate for the attained age without medical examina- 
tion. Provided further, That any five-year level 
premium term policy which shall expire while the in- 
sured is outside the continental limits of the United 
States and in the opinion of the Administrator cannot 
be reached promptly by the usual methods of communica- 
tion, may be renewed at the expiration of any five-year 
period, by the designated beneficiary or by an agent 
authorized in writing by the insured to take such action, 
for a second or third or fourth five-year term period at 
the premium rate for the attained age without medical 
examination: Provided further, That unless it be shown 
by evidence satisfactory to the Administrator that the 
insured does not desire renewal, any such policy in force 
when the five-year term period expires or has expired 
on or after December 7, 1941, while the insured was in 
the active service (as defined in section 1 (b) of Public 
Law 490, Seventy-seventh Congress) outside the con- 
tinental limits of the United States, excluding any policy 
continued in another form of Government insurance, 
will be deemed to have been renewed at the expiration 
of such five-year term period, and the head of the depart- 
ment concerned is aneiee authorized and directed to make 
an allotment under Public Law 490, Seventy-seventh 
Congress, subject to prospective termination by the in- 
sured in accordance with section 7 thereof, to cover the 
premiums at the required rate from the date of renewal: 
And provided further, That the two foregoing provisos 
authorizing renewal of a five-year level premium term 
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policy by any person other than the insured or his duly 
authorized agent shall be effective until the termination 
of hostilities * as proclaimed by the President or as de- 
termined by joint resolution of the Congress, and for 
three months thereafter. 

All yearly renewable term insurance shall cease on 
July 2, 1927, except when death or total permanent dis- 
ability shall have occurred before July 2, 1927: Provided, 
however, That the Administrator may by regulation ex- 
tend the time for the continuing of yearly renewable 
term insurance and the conversion thereof in any case 
where on July 2, 1927, conversion of such yearly renew- 
able term insurance is impracticable or impossible due 
to the mental condition or disappearance of the insured. 

In case where an insured whose yearly renewable term 
insurance has matured by reason of total permanent dis- 
ability is found and declared to be no longer permanently 
and totally disabled, and where the insured is required 
under regulations to renew payment of premiums on said 
term insurance, and where this contingency is extended 
beyond the period during which said yearly renewable 
term insurance otherwise must be converted, there shall 
be given such insured an additional period of two years 
from the date on which he is anid to renew payment 
of premiums in which to reinstate or convert said term in- 
surance as hereinbefore provided: Provided, That where 
the time for conversion has been extended under the 
second paragraph of this section because of the mental 
condition or disappearance of the insured, there shall 
be allowed to the insured an additional period of two 
years from the date on which he recovers from his mental 
disability or reappears in which to convert. 

The insurance, except as provided herein, shall be pay- 
able in two hundred and forty equal monthly install- 
ments: Provided, That when the amount of an individual 
monthly payment is less than $5, such amount may in the 
discretion of the Administrator be allowed to accumulate 
without interest and be disbursed annually. Provisions 
for maturity at certain ages, for continuous installments 
during the life of the insured or beneficiaries, or both, for 
refund of premiums, cash, loan,’ paid-up and extended 
values, dividends from gains and savings, and such other 
provisions for the protection and advantage of and for 
alternative benefits to the insured and the beneficiaries 
as may be found to be reasonable and practicable, may 
be provided for in the contract of insurance, or from time 
to time by regulations, All calculations shall be based 

®*The President proclaimed the termination of hostilities as of noon, 
December 31, 1946 ; Proc. 2714. 

* Sec. 7, Public No. 198, 76th Cong., July 19, 1939 (38 U.S. C. 512b-1), 
Entorest charged on any loan secured by a lien on United States Govern- 
ment life (converted) insurance shall not exceed 5 per centum per annum. 
On or after August 1, 1946, the interest rate on all policy loans then out- 


standing or thereafter granted, reduced to 4 per centum per annum by 
regulations of the Veterans’ Administration. 
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upon the American Experience Table of Mortality and 
interest at 3144 per centum per annum, except that no 
deduction shall be made for continuous installments dur- 
ing the life of the insured in case his total and permanent 
disability continues more than two hundred and forty 
months. Subject to regulations, the insured shall at all 
times have the right to change the beneficiary or bene- 
ficiaries without the consent of such beneficiary or bene- 
ficiaries, but only within the classes herein provided. 

If no beneficiary be designated by the insured as bene- 
ficiary for converted insurance granted under the pro- 
visions of Article IV of the War Risk Insurance Act, or 
Title III of this Act, either in his lifetime or by his last 
will and testament, or if the designated beneficiary does 
not survive the insured, then there shall be paid to the 
estate of the insured the present value of the remaining 
unpaid monthly installments; or if the designated bene- 
ficlary survives the insured and dies before receiving all 
of the installments of converted insurance payable and 
applicable, then there shall be paid to the estate of such 
beneficiary the present value of the remaining unpaid 
monthly installments: Provided, That no payments shall 
be made to any estate which under the laws of the resi- 
dence of the insured or the beneficiary, as the case may 
be, would escheat, but same shall escheat to the United 
States and be credited to the United States Government 
life insurance fund. 

The Veterans’ Administration may make provision in 
the contract for converted insurance for optional settle- 
ments, to be selected by the insured, whereby such insur- 
ance may be made payable either in one sum or in install- 
ments for thirty-six months or more. The Veterans’ Ad- 
ministration may also include in said contract a provision 
authorizing the beneficiary to elect to receive payment of 
the insurance in installments for thirty-six months or 
more, but only if the insured has not exercised the right 
of election as hereinbefore provided; and even though 
the insured may have exercised his right of election the 
said contract may authorize the beneficiary to elect to 
receive such insurance in installments spread over a 
greater period of time than that selected by the insured. 
This section, as amended, shall be deemed to be in effect 
as of June 7, 1924. 


Coe ar Sec. 302. Whenever benefits under United States Gov- 
Act.) 9 ernment life insurance (converted insurance) become, or 
Act of Aug. 9, 


1921: repealea have become, payable because of total permanent dis- 
A TY ability of the insured or because of the death of the 
88 U.8.C.5i3. insured as a result of disease or injury traceable to the 





43 $§ 302-303 


extra hazard of the military or naval service,” as such 
hazard may be determined by the Administrator, the 
liability shall be borne by the United States, and the Ad- 
ministrator is hereby authorized and directed to transfer 
from the military and naval insurance appropriation to 
the United States Government life-insurance fund a sum 
which, together with the resefve of the policy at the 
time of maturity by total permanent disability or death, 
will equal the then value of such benefits. When a per- 
son receiving total permanent disability benefits under 
a United States Government life policy (converted 
policy) , recovers from such disability, and is then entitled 
to continue a reduced amount of insurance, the Admin- 
istrator is hereby authorized and directed to transfer to 
the military and naval insurance appropriation all of the 
loss reserve to the credit of such policy claim except a 
sum sufficient to set up the then required reserve on the 
reduced amount of the insurance that may be continued, 
which sum shall be retained in the United States Gov- 
ernment life-insurance fund for the purpose of such 
reserve. 

Sec. 303. If no person within the permitted class be {f9tmerly, secs 
designated as beneficiary for yearly renewable term in- W.%.1- Act), . 
surance by the insured either in his lifetime or by his last 1918 ; Dee. 24, ° 
will and testament or if the designated beneficiary does 2972, 28;™"* 
not survive the insured or survives the insured and dies 1921; repealed 
prior to receiving all of the two hundred and forty in- June 7, 1924, as 
stallments or all such as are payable and applicable, there {"ygs4° “*" 
shall be paid to the estate of the insured the present value 38 U- 8. C. 514. 
of the monthly installments thereafter payable, said 
value to be computed as of date of last payment made 
under any existing award: Provided, That all awards of 
yearly renewable term insurance which are in course of 
payment on March 4, 1925, shall continue until the death 
of the person receiving such payments, or until he for- 
feits same under the provisions of this Act. When any 
person to whom such insurance is now awarded dies or 
forfeits his right to such insurance then there shall be 
paid to the estate of the insured the present value of the 
remaining unpaid monthly installments of the insurance 
so awarded to such person: Provided further, That no 
award of yearly renewable term insurance which has been 
made to the estate of a last surviving beneficiary shall be 
affected by this amendment: Provided further, That in 
cases when the estate of an insured would escheat under 
the laws of the place of his residence the insurance shall 
not be paid to the estate but shall escheat to the United 


© Section 2 of, Public Law 816, 77th Cong., Dec. 18, 1942, (relating 
to the appointment of certain officers with a disabilities) provides 
that for the puPMpose of applying section 7 of the National Service 
Life Insurance Act of 1940, or section 302 of the World War Veterans’ 
Act, 1924, as amended, any disability for which a waiver was required 
as a condition to a tender of a commission under this Act shall be 
deemed to be a disability resulting from an injury or disease traceable 
to the extra hazard of military or naval service. 
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States and be credited to the military and naval insurance 
appropriation. This section shall be deemed to be in 
effect As of October 6, 1917. 

Sec. 304. In the event that all provisions of the rules 
and regulations other than the requirements as to the 
= condition of the applicant for insurance have 
yeen complied with an Application for reinstatement, in 
whole or in part, of lapsed or canceled yearly renewable 
term insurance or United States Government life insur- 
ance (converted insurance )made after June 7, 1924, may 
be approved if made within one year after July 2, 1926, 
or within two years after the date of lapse or caneella- 
tion: Provided, That the applicant’s disability is the re- 
sult of an injury or disease, or of an aggravation thereof, 
suffered or contracted in the active military or naval 
service during the World War: Provided further, That 
the applicant during his lifetime submits proof satisfac- 
tory to the Administrator showing that he is not totally 
and permanently disabled. As a condition, however, to 
the acceptance of an application for the reinstatement of 
lapsed or canceled yearly renewable term insurance, 
where the requirements as to the physical condition of the 
applicant have not been complied with, or, for the rein- 
statement of the United States Government life insurance 
(converted insurance), the applicant shall be required to 
pay all the back monthly premiums which would have 
become payable if such insurance had not lapsed, together 
with interest at the rate of 5 per centum per annum, com- 
pounded annually, on each premium from the date said 
premium is due by the terms of the policy: Provided 
further, That where within one year after July 2, 1926, 
all of the requirements for reinstatement of yearly renew- 
able term insurance under this section are complied with, 
except the payment of unpaid premiums with interest, 
and proof satisfactory to the Administrator is furnished 
showing the applicant is unable to pay such premiums 
with interest or some part thereof, the application may 
be approved, and the amount of unpaid premiums with 
interest as provided in this section shall Be placed as an 
interest-bearing indebtedness against the insurance, such 
indebtedness to bear interest at the rate of 5 per centum 
per annum, compounded annually, to be deducted in any 
settlement thereunder: And provided further, That, ex- 
cept as provided in section 301 of the World War 
Veterans’ Act, as amended, no yearly renewable term 
insurance shall be reinstated after July 2, 1927. 

Sec. 305. Where any person has heretofore allowed 
his insurance to lapse, or has canceled or reduced all or 
any part of such insurance, while suffering from a com- 
pensable disability for which compensation was not col- 
lected and dies or has died, or becomes or has become per- 
manently and totally disabled and at the time of such 
death or permanent total disability was or is entitled to 
compensation remaining uncollected, then and in that 
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event so much of his insurance as said uncollected com- 
pensation, computed in all cases at the rate provided by 
section 302 of the War Risk Insurance Act as amended 
December 24, 1919, would purchase if applied as pre- 
miums when due, shall not be considered as lapsed, can- 
celed, or reduced; and the Veterans’ Administration is 
hereby authorized and directed to pay to said soldier, or 
his beneficiaries, as the case may be, the amount of said 
insurance less the unpaid premiums and interest thereon 
at 5 per centum per annum compounded annually in in- 
stallments as provided by law: Provided, That insurance 
hereafter revived under this section and section 309 by 
reason of permanent and total disability or by death of 
the insured, shall be paid only to the insured, his widow, 
child or children, dependent mother or father, and in 
the order named unless otherwise designated by the 
insured during his lifetime or by last will and testament: 
Provided further, That compensation which is uncollec- 
ible by reason of the provisions of section 310” of the 
War Risk Insurance Act, as amended, or section 210” 
of the World War Veterans’ Act, 1924, as amended, shall 
be considered as uncollected compensation for the pur- 
poses of this section. 

Sec. 306. The Veterans’ Administration is authorized 
to make provisions in accordance with regulations, 
whereby the payment of premiums on yearly renew- 
able term insurance and United States Government life 
insurance (converted insurance) on the due date thereof 
may be waived and the insurance may be deemed not to 
lapse in the cases of the following persons, to wit: (a) 
Those who are confined in hospital under said Veterans’ 
Administration for a compensable disability during the 
period while they are so confined; (b) those who are 
rated as temporarily totally disabled by reason of any 
injury or disease entitling them to compensation during 
the period of such total disability and while they are so 
rated; (c) those who, while mentally incompetent and 
for whom no legal guardian had been or has been ap- 
pointed, allowed or may allow their insurance to lapse 
while such rating is effective during the period for which 
they have been or hereafter may be so rated, or until a 
guardian has notified the Veterans’ Administration of his 
qualification, but not later than six months after appoint- 
ment as guardian, the wavier in such cases to be made 
without ne and retroactive when necessary: 
Provided, 'That such relief from payment of premiums 
on yearly renewable term insurance on the due date 


™ Sec. 310 of the War Risk Insurance Act provided that no compensa- 
tion shall be payable for any period more than two years prior to the 
date of claim therefor, nor shall increased compensation be awarded to 
revert back more than one Bn rior to the date of claim therefor. 

#2 Sec. 210 of the World War Veterans’ Act, 1924, as amended, provided 
that no compensation shall be payable for -— ee more than one year 
pore to the date of claim therefor, nor shall increased compensation 
y 


e awarded to revert back more than six months prior to the date of 
claim therefor, 
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thereof shall be for full calendar months, beginning with 
the month in which said confinement to hospital, tem- 
porary total disability rating, or in cases of mental in- 
competents for whom no guardian has been appointed 
with the month in which such rating or mental incom- 
petency began or begins and ending with that month 
during the half or major fraction of which the person is 
confined in hospital is rated as temporarily totally dis- 
abled or had or has no legal guardian while rated as men- 
tally incompetent or until a guardian has notified the 
Veterans’ Administration of his qualification, but not 
later than six months after appointment as guardian: 
Provided further, That all premiums the payment of 
which when due is waived as above needed shall bear 
interest at the rate of 5 per centum per annum, com- 
pounded annually from the due date of each premium, 
and if not paid by the insured shall be deducted from the 
insurance in any settlement thereunder or when the same 
matures either because of permanent total disability or 
death: And provided further, That in the event any lien 
or other indebtedness established by this Act exists 
against any policy of converted insurance in éxcess of the 
then cash surrender value thereof at the time of the 
termination of such policy of converted insurance for any 
reason other than by death or total permanent disability 
the Administrator is hereby authorized to transfer and 
pay from the military or naval insurance appropriation 
to the United States Government life insurance fund a 
sum equal to the amcunt such lien or indebtedness exceeds 
the then cash surrender value. 

Sec. 207. All contracts or policies of insurance hereto- 
fore or hereafter issued, reinstated, or converted shall be 
incontestable from the date of issuance, reinstatement, or 
conversion, except for fraud, nonpayment of pre- 
miums, or on the ground that the applicant was not a 
member of the military or naval forces of the United 
States, and subject to the provisions of section 23; Pro- 
vided, That the insured under such contract or policy 
may, without prejudicing his rights, elect to make claim 
to the Veterans’ Administration or to bring suit under 
section 19 of this Act on any prior contract or policy 
and if found entitled thereto, shall, upon surrender of 
any subsequent contract or policy, be entitled to pay- 
ments under the prior contract or policy: Provided 
further, That this section shall be deemed to be effective 
as of April 6, 1917, and applicable from that date to all 
contracts or policies of insurance. 

Sec. 308. Wherever yearly renewable term insurance 
or United States Government life (converted) insurance 
has heretofore lapsed for the nonpayment of premiums, 
and the insured has forwarded to the Veterans’ Admin- 
istration, not later than the seventh day of the month 
following the month for which the unpaid premium was 
due, an amount sufficient to reinstate the insurance under 
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Veterans’ Administration regulations issued prior to 
July 2, 1926, or thereafter issued, the Administrator of 
Veterans’ Affairs is hereby authorized and directed to 
reinstate such insurance whenever it is shown to his satis- 
faction that the insured was at the time of the making 
of the remittance in the state of health required by 
Veterans’ Administration regulations. 

Sec. 309. Where any person allowed his insurance to 
lapse and died after February 24, 1919, and prior to 
collecting the $60 bonus provided by the Act of February 
24, 1919 (Fortieth Statutes at Large, page 1151), then 
and in that event his insurance shall not be considered 
as lapsed during such period as said uncollected bonus 
would, if annie’ to the payment of premiums when due, 
equal or exceed the same, and the Veterans’ Administra- 
tion is hereby authorized and directed to pay to his bene- 
ficiaries under said policy the amount of said insurance, 
less the premiums and interest thereon at 5 per centum 
per annum, compounded annually, in installments, as 
provided by law. 

Sec. 310. Notwithstanding the provisions of sections 
300 and 301 of the World War Veterans’ Act, 1924, as 
amended (sections 511 and 512, title 38, United States 
Code), the United States, upon application to the Vet- 
erans’ Administration, shall grant United States Govern- 
ment life (converted) insurance against death or perma- 
nent total disability in any multiple of $500 and not less 
than $1,000 or more than $10,000* to any person who 
had prior to May 29, 1928, applied or been eligible to 
apply for yearly renewable term insurance or United 
States Government life (converted) insurance: Pro- 
vided, That such person is in good health and furnishes 
evidence satisfactory to the Administrator of Veterans’ 
Affairs to-this effect: Provided further, That no person 
may carry more than $10,000 * of United States Govern- 
ment life insurance at one time: Provided further, That 
no person who has surrendered his United States Gov- 
ernment life (converted) insurance for its cash surrender 
value shall be entitled to apply for insurance under this 
section to the extent of the amount of the insurance so 
surrendered: Provided further, That the provisions of 
this section shall not apply to any person who did not 
serve in the military or naval forces of the United States 
in the course of the World War. 

Sec. 311. The Administrator of Veterans’ Affairs is 
hereby authorized and directed to include in United 
States Government life (converted) insurance policies 
provision whereby an insured, who is totally disabled as 
a result of disease or injury for a period of four con- 
secutive months or more before attaining the age of 
sixty-five years and before default in payment of any 
premium, shall be paid disability ealie at the rate of 

See footnote 7, p. 39. Note: No insurance ma ed under sec. 
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$5.75 monthly for each $1,000 of converted insurance in 
force when total disability benefits become payable. The 
amount of such monthly payment under the provisions of 
this section shall not be reduced because of payment of 
permanent and total disability benefits under the United 
States Government life (converted) insurance policy. 
Such payments shall be effective as of the first day of the 
fifth consecutive month, and shall be made monthly 
during the continuance of such total disability. Such 
payments shall be concurrent with or independent of 
permanent total disability benefits under the United 
States Government life (converted) insurance policy. 
In addition to the monthly disability benefits the payment 
of premiums on the United States Government life (con- 
verted) insurance policy and for the total disability 
benefits authorized by this section shall be waived during 
the continuance of such total disability. Regulations 
shall provide for reexaminations of beneficiaries under 
this section; and, in the event that it is found that an 
insured is no longer totally disabled, the waiver of 
premiums and payment of benefits shall cease and the 
United States Government life (converted) insurance 
policy, including the total disability provision author- 
ized by this section, may be continued by payment of 
premiums as provided in said policy and the total dis- 
ability provision authorized by this section, Neither 
the dividends nor the amount payable in any settlement 
under any United States Government life (converted) 
insurance policy shall be decreased because of disability 
benefits granted under the provisions of this section. The 
payment of total disability benefits shall not prejudice the 
right of any insured, who is totally and permanently 
disabled, to total permanent disability benefits under his 
United States Government life (converted) insurance 
policy: Provided, That the provision authorized by this 
section shall not be included in any United States Gov- 
ernment life (converted) insurance policy heretofore or 
hereafter issued, except upon application, payment of 
premium by the insured, and proof of good health satis- 
factory tothe Administrator. The benefit granted under 
this section shall be on the basis of multiples of $500, and 
not less than $1,000 or more than the amount of United 
States Government life (converted) insurance in force 
at time of application. The Administrator shall deter- 
mine the amount of the monthly premium to cover the 
benefits of this section, and in order to continue such 
benefits in force the monthly premiums shall be payable 
until the insured attains the age of sixty-five years or 
until the prior maturity of the policy. In all other 
respects such monthly premium shall be payable under 
the same terms and conditions as the regular monthly 
premium on the United States Government life (con- 
verted) insurance policy. 
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Sec. 312. Without prejudice to any other cause of dis- 
ability, the permanent loss of the use of both feet, of 


both hands, or of both eyes, or of one foot and one hand, 3 


or of one foot and one eye, or of one hand and one eye, 
or the loss of hearing of both ears, or the organic loss of 
speech, shall be deemed total permanent disability for 
insurance purposes. This section shall be deemed to be 
in effect on and after April 6, 1917, and shall apply only 
to automatic insurance, yearly renewable term insurance, 
and United States Government life (converted) insur- 
ance issued prior to December 15, 1936. 

Sec. 313. Whenever benefits under the total disability 
provision authorized by section 311 become, or have be- 
come, payable because of total disability of the insured 
as a result of disease or injury traceable to the extra 
hazard of the military or anes service, as such hazard 
may be determined by the Administrator of Veterans’ 
Affairs, the liability shall be borne by the United States, 
and the Administrator is hereby authorized and directed 
to transfer from the military and naval insurance appro- 
priation to the United States Government life insurance 
fund from time to time any amounts which become or 
have become payable to the insured on account of such 
total disability, and to transfer from the United States 
Government life insurance fund to the military and naval 
insurance appropriation the amount of the reserve held 
on account of the total disability benefit. When a person 
receiving such payments on account of total disability 
recovers from such disability, and is then entitled to 
continued protection under the total disability provision, 
the Administrator is hereby authorized and directed to 
transfer to the United States Government life insurance 
fund a sum sufficient to set up the then required reserve 
on such total disability benefit. 


Title V—Penalties 


Sec. 500. Except in the event of legal proceedings un- 
der section 19 of Title I of this Act, no claim agent or 
attorney except the recognized representatives of the 
American Red Cross, the American Legion, the Disabled 
American Veterans, and Veterans of Foreign Wars, and 
such other organizations as shall be approved by the 
Administrator of Veterans’ Affairs shal i 
in the presentation or adjudication of claims under Titles 
II, II], and IV of this Act, and payment to any attorney 
or agent for such assistance as may be required in the 
preparation and execution of the necessary papers in any 
application to the Veterans’ Administration shall not 
exceed $10 in any one case: Provided, however, That 
wherever a judgment or decree shall be rendered in an 
action brought pursuant to section 19 of Title I of this 
Act the court, as a part of its judgment or decree, shall 
determine and allow reasonable fees for the attorneys of 
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the successful party or parties and apportion same if 
proper, said fees not to exceed 10 per centum of the 
amount recovered and to be paid by the Veterans’ Admin- 
istration out of the payments to be made under the judg- 
ment or decree at a rate not exceeding one-tenth of eac 
of such payments until — Any person who shall, 
directly or en solicit, contract for, charge, or 
receive, or who shall attempt to solicit, contract for, 
charge, or receive any fee or compensation, except as 
herein provided, shall be guilty of a misdemeanor, and 
for each and every offense shall punishable by a fine of 
not more than $500 or by imprisonment at hard labor for 
not more than two years, or by both such fine and 
imprisonment. 

Sec. 501. That whoever in any claim for compensation, 
insurance, or maintenance and support allowance, or in 
any document required by this Act, or by regulation made 
under this Act, makes any sworn statement of a material 
fact knowing it to be false, shall be guilty of perjury 
and shall be punished by a fine of not more than $5,000 
or by imprisonment for not more than two years, or both. 

Sec. 503. That whoever shall obtain or receive any 
money, check, compensation, insurance, or maintenance 
and support allowance under the War Risk Insurance 
Act as amended, the Vocational Rehabilitation Act as 
amended, or the World War Veterans’ Act, 1924, and 
any amendments thereto without being entitled to the 
same, and with intent to defraud the United States or 
any beneficiary of the Veterans’ Administration shall be 
punished by a fine of not more than $2,000 or by im- 
prisonment for not more than one year, or by both such 
fine and imprisonment. 


Note.—Certain provisions which are executed or obsolete, adminis- 
trative provisions and laws relating to special groups only, such as avia- 
tion cadets, appropriations, etc., haye been omitted as not being of 
general interest or concern, 
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